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199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Directors' report

The Directors have pleasure in presenting their report together with the audited financial
statements of the Group and of the Company for the financial year ended 31 December 2024,

Principal activities

The principal activity of the Company is that of investment holding. The principal activities of the
subsidiaries, associates and joint ventures of the Company and of the Group are described in
Note 47 and Nole 48 to the financial statements, respeclively.

Results

Group Company
RM'000 RM'000
Profit for the financial year, net of tax 6,493,990 3,120,976

Profit attributable to:
Owners of the Company 6,436,763 3,120,976
Mon-controlling interests 57,227 -
6,493,990 3,120,976

There were no material transfers to or from reserves or provisions during the financial year, other
than as disclosed in the financial statements,

In the opinion of the Directors, the resulls of the operations of the Group and of the Company
during the financial year were not substantially affected by any item, transaction or event of a
material and unusual nature, other than as disclosed in the notes to the financial statements.

Dividends
The amounts of dividends declared or paid by the Company were as follows:
In respect of the financial year ended 31 December 2024: RM'000

Interim single-tier dividend on 5,478,049,351 ordinary shares, declared on 5
December 2024 and paid on 6 December 2024 1,000,000




199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Directors

The names of the Directors of the Company in office since the beginning of the financial year to
the date of this report are:

Y.A.B. Dato' Seri Anwar bin lbrahim

Mr. Goh Ching Yin

Y. Bhg. Datuk Azian binti Mohd Aziz

Mr. Wong Kang Hwee

Y. Bhg. Dato’ Amirul Feisal bin Wan Zahir

Y.B. Senator Datuk Seri Amir Hamzah bin Azizan (Appointed on 12 January 2024)
Y. Bhg. Datuk Mohaiyani binti Shamsudin (Appointed on 12 January 2024)

The names of the directors of the Group's subsidiaries who served on the respective boards of

the subsidiaries since the beginning of the current financial year to the date of this report are
disclosed in Mote 49 to the financial statements.

Directors bhenefits

Neither at the end of the financial year, nor at any time during the year, did there subsist any
arrangement to which the Company was a party, whereby the Directors might acquire benefits by
means of the acquisition of shares in or debentures of the Company or any other body corporate.

Since the end of the previous financial year, no Director has received or become entitled to
receive a benefit (other than benefits included in the aggregate amount of emoluments received
or due and receivable by the Directors or the fixed salary of a full time employee of the Company
as shown in Note 6 to the financial statements), by reason of a contract made by the Company or
a related corporation with any Director, or with a firm of which the director is a member, or with a
company in which the director has a substantial financial interest.

The details of the directors' remuneration paid or payable to the directors of the Group and of the
Company during the financial year are as follows:

Group Company

RM'000 RM'000

Wages and salaries 18,498 5,060
Fees and allowances 5,237 683
Statutory contributions to EPF 1,824 961
25,559 6,704




199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Directors' interests

According to the register of Direclors' shareholdings, none of the Directors in office at the end of
the financial year had any Iinteresl in shares in the Company or its related corporations during the
financial year.

Insurance costs

During the financial year, the tolal insurance premium paid for Directors and Officers of the Group
and the Company were RM3,150,343 and RMB83,710 respectively.

Issuance of ordinary shares

During the financial year, the Company issued 34,096,122 unils of ordinary shares at RM15.60
each amounting to RM531,899 503 for the purpose of acquisition of subsidiaries.

Holding company

The holding and ultimate holding body is the Minister of Finance Incorporated ("MoF Inc."), a
body corporate, incorporated pursuant to the Minister of Finance (Incorporation) Act, 1957.

Other statutory information

{(a) Before the statements of comprehensive income and statements of financial position of the
Group and of the Company were made out, the Directors took reasonable steps:

(i) to ascertain that proper action had been taken in relation lo the writing off of bad debts
and the making of provision for doubtful debts and salisfied themselves that all known
bad debts had been written off and that adequate provision had been made for doubtful
debls; and

(i) to ensure that any current assets which were unlikely to realise their values as shown in
the accounting records in the ordinary course of business had been writlen down to an
amount which they might be expected so to realise.






199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Auditors

The auditors, Ernst & Young PLT, have expressed their willingness to continue in office.

The details of the auditors' remuneration for the financial year as follows:

Group Company
RM’'000 RM’'000

Auditors' remuneration:
- to Ernst & Young PLT 12,481 1,288
- to member firms of Ernst & Young Global 1,193 -
- to other firms 3,202 -
16,876 1,288

Signed on behalf of the Board in accordance with a resolution of the Directors dated 21 April
2025.

*Signed *Signed

Goh Ching Yin Dato’ Amirul Feisal bin Wan Zahir



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Statement by directors
Pursuant to Section 251(2) of the Companies Act, 2016

We, Goh Ching Yin and Dato’ Amirul Feisal bin Wan Zahir, being two of the Directors of
Khazanah Nasional Berhad, do hereby state that, in the opinion of the Directors, the
accompanying financial statements set out on pages 11 to 368 are drawn up in accordance
with the applicable MFRS Accounting Standards, IFRS Accounting Standards and the
requirements of the Companies Act, 2016 in Malaysia and so as to give a true and fair view of
the financial position of the Group and of the Company as at 31 December 2024 and of their
financial performance and cash flows for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 21 April
2025.

*Signed *Signed

Goh Ching Yin Dato’ Amirul Feisal bin Wan Zahir

Statutory declaration
Pursuant to Section 251(1)(b) of the Companies Act, 2016

I, Faridah Bakar Ali, being the officer primarily responsible for the financial management of
Khazanah Nasional Berhad, do solemnly and sincerely declare that the accompanying financial
statements set out on pages 11 to 368 are in my opinion correct, and | make this solemn
declaration conscientiously believing the same to be true and by virtue of the provisions of the
Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the

abovenamed Faridah Bakar Ali *Signed

at Kuala Lumpur in the Federal Territory

on Faridah Bakar Ali
MIA 20744

Chartered Accountant
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Independent auditors’ report to the members of
Khazanah Nasional Berhad
(Incorporated in Malaysia)

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Khazanah Nasional Berhad, which comprise the
statements of financial position as at 31 December 2024 of the Group and of the Company, and
statements of comprehensive income, statements of changes in equity and statements of cash
flows of the Group and of the Company for the year then ended, and notes to the financial
statements, including material accounting policy information, as set out on pages 11 to 368.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Group and of the Company as at 31 December 2024, and of their financial
performance and their cash flows for the year then ended in accordance with MFRS Accounting
Standards, IFRS Accounting Standards and the requirements of the Companies Act, 2016 in
Malaysia.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further
described in the Auditors’ responsibilities for the audit of the financial statements  section of our
report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Independence and other ethical responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-
Laws”) and the International Code of Ethics for Professional Accountants (including
International Independence Standards) (“IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

Information other than the financial statements and auditors’ report thereon
The directors of the Company are responsible for the other information. The other information
comprises the Directors’ Report, but does not include the financial statements of the Group and

of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the
other information and we do not express any form of assurance conclusion thereon.
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Independent auditors' report to the members of
Khazanah Nasional Berhad (cont'd.)
(Incorporated in Malaysia)

Information other than the financial statements and auditors’ report thereon (cont'd.)

In connection with our audit of the financial statements of the Group and of the Company, our
responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements of the Group and of the
Company or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the directors for the financial statements

The directors of the Company are responsible for the preparation of financial statements of the
Group and of the Company that give a true and fair view in accordance with MFRS Accounting
Standards, IFRS Accounting Standards and the requirements of the Companies Act, 2016 in
Malaysia. The directors are also responsible for such internal control as the directors determine
is necessary to enable the preparation of financial statements of the Group and of the Company
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the directors are
responsible for assessing the Group’s and the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or the Company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of
the Group and of the Company as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
approved standards on auditing in Malaysia and International Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.
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Independent auditors' report to the members of
Khazanah Nasional Berhad (cont'd.)
(Incorporated in Malaysia)

Auditors’ responsibilities for the audit of the financial statements (cont'd.)

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements of the
Group and of the Company, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s and the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s or the
Company'’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in
the financial statements of the Group and of the Company or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Group or the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements of the
Group and of the Company, including the disclosures, and whether the financial statements
of the Group and of the Company represent the underlying transactions and events in a
manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business units within the group as a basis for
forming an opinion on the financial statements of the Group. We are responsible for the
direction, supervision and review of the audit work performed for purposes of the group
audit. We remain solely responsible for our audit opinion.
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Independent auditors' report to the members of
Khazanah Nasional Berhad (cont'd.)
(Incorporated in Malaysia)

Auditors’ responsibilities for the audit of the financial statements (cont'd.)

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

In accordance with the requirements of the Companies Act, 2016 in Malaysia, we report that
the subsidiaries of which we have not acted as auditors, are disclosed in Note 47 and Note 48
to the financial statements.

Other matters

This report is made solely to the members of the Company, as a body, in accordance with
Section 266 of the Companies Act 2016, in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

*Signed *Signed
Ernst & Young PLT Ahmad Qadri Bin Jahubar Sathik
202006000003 (LLP0022760-LCA) & AF 0039 No. 03254/05/2026 J
Chartered Accountants Chartered Accountant

Kuala Lumpur, Malaysia
21 April 2025

10



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Statements of comprehensive income
For the year ended 31 December 2024

Group Company
Note 2024 2023 2024 2023
RM'000 RM'000 RM'000 RM'000
Continuing operations
Revenue 3 23,420,886 21,844,296 6,254,803 6,830,280
Operating expenses (23,391,482) (22,316,693) (932,689) (1,209,894)
Other income 4634433 3,755,112 - -
Operating profit 4 4 663,837 3,282,715 5322114 5,620,386
Finance costs 8 (2,944 892) (2,830,368) (2,156,659) (2,110,606)
Share of results of
associates and joint
ventures 5,080,744 3,340,209 - -
Profit before taxation 5,799 589 3,792,556 3,165,455 3,509,780
Tax (expense)/credit 9 (305,599) 232,890 (44,479) (28,518)
Profit for the year,
net of taxation 5,493,990 4,025 448 3,120,976 3,481,262
Other comprehensive
income:
Iltems that may be
reclassified subsequenlly
to profit or loss:
Foreign currency
translation differences {1,469,738) 2,186,478 - =
Met gain/(loss) on fair value
of cash flow hedges 26.310 (233,566) - -

{1,443,428) 1,952,912 - -

11
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Khazanah Nasional Berhad
(Incorporated in Malaysia)

Statements of comprehensive income
For the year ended 31 December 2024 (cont'd.)

Mote

Other comprehensive
income (cont'd.):

ltems that will not be
reclassified subsequently
to profit or loss:

Net loss on fair
value through other
comprehensive income
financial assets,
net of tax

Actuarial loss on
defined benefit plans 35

Other comprehensive
(loss)/income for the year

Total comprehensive
income for the year

Profit attributable to:
Owners of the Company
Mon-controlling interests

Total comprehensive income
attributable to:

Owners of the Company

Non-controlling interests

Group Company

2024 2023 2024 2023
RM'000 RM'000 RM'000 RM'000
(1,467,051) (28.847) - -
(43 485) (156,731) - -
{1,510,536) (185,578) - -
(2,953.964)  1.767.334 - -
3,540,028 5,792,780 3,120,976 3,481,262
6,436,763 4023418 3,120,978 3,481,262
57,227 2,028 - -
6,493,990  4,025446 _ 3.120,076 __ 3.481.262
3,482,799 5,790,752 3,120,976 3,481,262
57,227 2,028 = -
3,540,028 5,792,780 3,120,976 3,481,262

The accompanying notes form an integral part of the financial statements.

12



199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Consolidated statement of financial position

As at 31 December 2024

Assets

Non-current assets

Property, plant and equipment

Land held for property development

Investment properties

Concession intangible assets

Goodwill on consolidation

Other intangible assets

Interest in associates

Interest in joint ventures

Other non-current financial
investments

Other non-current assels

Right-of-use-assels

Deferred tax assets

Current assets

Property development-in-progress
Inventories and work-in-progress
Trade receivables

Other receivables

Tax recoverable

Derivalive assets

Other current financial investments
Cash and bank balances

Assels held for sale and assets of
disposal group classified as held for sale

Total assets

13

Note

12
13
14
15
16
17
19
20

21
22
23
25

26
27
28
29

24

21
30

11

Group
2024 2023
RM'000 RM'000
8,788,931 5,966,138
5,745,406 5,846,744
3,542,033 3,733,334
337,408 290,387
1,843,398 1,463,234
584,467 512,144
58,459,873 60,316,472
1,860,304 1,668,962
55,317 463 51,462,110
3,113,557 3,123,855
6,787,463 5,402,279
801,085 561,408
147,181,398 140,347,067
1,290,872 1,156,501
2,058,814 1,430,939
3,250,973 2,520,023
2,563,744 3,162,233
428,088 328,159
1,230 7,152
1,252,628 894 426
11,384,586 13,856,688
22,230,935 23,356,121
832,920 2,142,322
23,063,855 25,498,443
170,245,253 165,845,510
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Khazanah Nasional Berhad
(Incorporated in Malaysia)

Consolidated statement of financial position

As at 31 December 2024 (cont'd.)

Equity and liabilities
Current liabilities
Borrowings

Trade payables

Other current liabillties
Lease liabilities

Tax payable
Derivative liabilities

Liabilities of disposal group classified as held
for sale

Non-current liabilities
Borrowings

Other non-current liabilities
Deferred tax liabilities
Lease liabilities

Total liabilities

Equity attributable to Owners
of the Company:

Share capital

Capital contribution from
sharehalders

Reserves

Shareholders' funds

Mon-controlling interests

Total equity

Total equity and liabilities

Note

31
32

33
37

24

11

3
36
25
37

38

Group
2024 2023
RM'000 RM'000
10,303,852 11,397,884
1,674 801 1,606,221
13,245 BB3 10,845,550
1,341,479 1,488,239
209 626 109,379
22 751 33,294
26,798,302 25,481 567
72,634 683,088
26,871,026 26,174 655
47,171,491 47,399 430
11,497 806 11,886,953
689,191 464 597
6,103,821 5,607,152
65,462 309 65,358,132
82,333,335 91,532,787
12,816,100 12,284,201
2,683,223 2,683,223
49,648,106 47,015,299
65,147 429 61,982,723
12,764,489 12,330,000
77,911,918 74,312,723
170,245,253 165,845,510

The accompanying notes form an integral part of the financial statements.

14
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Khazanah Nasional Berhad
(Incorporated in Malaysia)

Statement of financial position
As at 31 December 2024

Assets

Property, plant and equipment
Other intangible assets
Interest in subsidiaries
Interest in associates

Other financial investmenis
Other receivables

Tax recoverable

Cash and bank balances
Total assets

Liabilities
Borrowings
Other liabilities
Total liabilities

Equity attributable to Owners of
the Company

Share capital

Capital contribution from shareholders

Retained profits

Total equity

Total equity and liabilities

Note

12
17
18
19
21
29

30

31
33

38

Company
2024 2023
RM'000 RM'000
18,242 59,441
41,048 2616
56,197,926 45,848,432
22,554 803 24 467,869
2,084,505 2,917,645
2,175,032 1,086 364
10,379 26,202
2,550,165 3,629 455
85,632 100 78,038,024
47,700,918 44 375,638
3,364,808 1,744,964
51,065,726 46,120,602
12,816,100 12,284,201
2,324,423 2,324,423
19,425,851 17,308,798
34,566,374 31,917,422
85,632,100 78,038,024

The accompanying notes form an integral part of the financial statements.
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199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Consolidated statement of cash flows
For the year ended 31 December 2024

Cash flows from operating activities
Profil before taxation

Adjustments for:

(Gain)/loss from divestments of investments and
investment properties

Dividend income from other investments

Interest income

Unrealised (gain)/loss on foreign exchange, net

Depreciation for property, plant and equipment

Depreciation for right-of-use assets

Net fair value gain on financial assets at fair value
through profit or loss

(Writeback of)fallowance for impairment losses on
investments and receivables, net

(Writeback of)/allowance for impairment losses on
property, plant and equipment

Allowance for impairment on investment properties

(Writeback of)/allowance for impairment on
right-of-use assels

Allowance for impairment on concession intangible assels

Net amortisation charge for concession assels

Amorlisation of other intangible assels

Amortisation of government grants

Inventories (written back)/written off

Property, plant and equipment written off

Concession intangible assets written off

Gain on disposal of subsidiaries

(Gain)/loss on disposal of property, plant and equipment

Investment properties written off

Interest expense

Amortisation of deferred income

Depreciation of investment properties

Provision for aircraft redelivery costs

Share of results from associales and joint ventures

Gain on bargain purchase

Gain on disposal of land held for property development

Operating profit before working capital changes

19

Group

2024 2023
RM'000 RM'000
6,799,589 3,792,556
(871,711) 214,203
(387,146) (283,209)
(317 .871) (457,555)
(207,139) 176,016
836,626 639,656
1,006,646 851,173
(2,405,575) (1,911,676)
(270,045) 292,000
{125,927) 14,577
22,112 3,497
(323,793) 9,793
11,258 2,008
29,058 21,053
75,295 35,633
(424,533) (2,637)
(4,929) 32,938
169,912 61,573
125 3592
i {10,762)

(6,530) 175,979
35,729 980
2,944 992 2,830,368
(367,929) (24,707)
39,432 17,760
214,518 900,040
(5,080,744) (3,340,209)
(77,217) -
(79,738) E
1,234 465 4 041 341



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Consolidated statement of cash flows
For the year ended 31 December 2024 (cont'd.)

Cash flows from operating activities (cont'd.)
Increase in property development-in-progress
(Increase)/decrease in inventories and work-in-progress
Decrease in trade and other receivables
Increase/(decrease) in trade and other payables
Interest paid

Interest received

Dividend received

Income tax paid

Net cash generated from operating activities

Cash flows from investing activities
Net inflow of investments
Net cash inflow from disposal of subsidiaries
Net cash inflow from acquisition of subsidiaries
Purchase of property, plant and equipment
Purchase of other intangible assets
Proceeds from disposal of other intangible assets
Proceeds from disposal of property, plant and equipment
Proceeds from disposal of right-of-use assets
Addition in concession intangible assets
Addition in land held for property development
Proceeds from disposal of land held

for property development
Purchase of investment properties
Net cash (used in)/generated from investing activities

Cash flows from financing activities
Drawdown of borrowings

Repayment of borrowings

Dividends paid

Lease payment

Government grants received

Net cash used in financing activities

20

Group
2024 2023
RM'000 RM'000
(265,807) (172,138)
(627 ,875) 269 494
2,873,453 6,868,929
3,124,074 (3,088,236)
(2,873,385) (2,573,088)
319,183 453,713
387 146 283,209
(407 041) (482 187)
3,764,213 5,601,057
46,342 4 325667
- 22,718
101,468 394
(1.218,901) (1,781,562)
(67,872) (71,481)
9,847 56,982
130,753 1,682
16,825 4,110
(93,282) (46,931)
(402,420) (308,745)
236,243 191,572
(253,173) (47,391)
(1,484,170) 2,347 015
12,808,948 11,721,906
(15,049 375) {15,745,187)
(1,085,926) (821,396)
(1,644,296) (1,100,743)
75,000 -
(4,895,649) (5,945,420)




199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Consolidated statement of cash flows
For the year ended 31 December 2024 (cont'd.)

Net changes in cash and cash equivalents

Cash and cash equivalents at the beginning of year
Exchange rate effects

Cash and cash equivalents at the end of year

Cash and cash equivalents comprise (Note 30):
Cash in hand and at bank
Deposits with licensed banks

Group

2024 2023
RM'000 RM'000
(2,615,606) 2,002,652
13,856,688 12,333,855
143,504 (479,819)
11,384 586 13,856,688

3,954,050 3,870,451
7,430,536 9,986,237
11,384,586 13,856,688

The accompanying notes form an integral part of the financial statements.
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199301020767 (275605-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Statement of cash flows
For the year ended 31 December 2024

Cash flows from operating activities
Profit before taxation
Adjustments for:
Gain from divestments
Dividend income
Interest income
Unrealised loss/{gain) on foreign exchange, net
Depreciation on property, plant and equipment
Amortisation of other intangible assets
Loss on disposal of property, plant and eguipment
Allowance for impairment losses in investments and
receivables, net of writebacks
Interest expense
MNet loss on financial assets designated as fair value
through profit or loss
Operating loss before working capital changes
Changes in receivables
Changes in payables
Income tax paid
Net cash used in operating activities

Cash flows from investing activities
Proceeds from disposal of investments, net
Purchase of property, plant and equipment
Purchase of other intangible assets
Dividend income

Interest received

MNet cash generated from investing activities

22

Company

2024 2023
RM'000 RM'000
3,165 455 3,509,780
(1,891,394) (1,445,694)
(4,016,946) (4,980,917)
(252,865) (286,925)
685 (1,019)

1,708 1,698
7,556 512

66 .
210,989 8,000
2,156,659 2,110,606
39,873 305,767
(578,214) (778,192)
(4,025,472) (4,018,681)
1,619,844 1,100,462
(36,094) (30,885)
(3,019,936) (3.727,296)
2,734,682 1,859,755
(5,332) (41,349)
(1,231) (1,837)
4,016,946 5,284,328
175,715 192,421
6,920,780 7,293,318




1998301020767 {275605-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Statement of cash flows
For the year ended 31 December 2024 (cont'd.)

Cash flows from financing activities
Repayment of borrowings

Drawdown of borrowings

Dividends paid

Interest paid

Net cash used in financing activities

Net changes in cash and cash equivalents
Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents comprise (Note 30):
Cash in hand and al bank
Deposits with licensed banks

Company
2024 2023
RM'000 RM'000
(12,163,140) (7,209,295)
10,150,730 8,380,800
(1,000,000) (1,000,000)
(1,967,724) (1,856,098)
(4,980,134) (1,684,593)
(1,079,290) 1,881,429
3,629,455 1,748,026
2,550,165 3,629,455
203,119 244 455
2,347,046 3,385,000
2,550,165 3,629,455

The accompanying notes form an integral part of the financial statements.
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199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Notes to the financial statements
For the year ended 31 December 2024

1.

Corporate information

The principal activity of the Company is that of investment holding. The principal activities
of the subsidiaries, associates and joint ventures of the Company and of the Group are
described in Mote 47 and Note 48, respectively.

There have been ne significant changes In the nature of the principal activities during the
financial year.

The Company is a public limited liability company, incorporated and domiciled in Malaysia.
The registered office of the Company is located at Level 22, Mercu UEM, Jalan Stesen
Sentral 5, Kuala Lumpur Sentral, 50470 Wilayah Persekutuan Kuala Lumpur.

The Company's holding and ultimate holding body is the Minister of Finance Incorporated

("MoF Inc."), a body corporate, incorporated pursuant to the Minister of Finance
{Incorporation) Act, 1857

The financial statements were authorised for issue by the Board of Directors in
accordance with a resolution of the Directors on 21 April 2025.

Material accounting policy information

2.1 Basis of preparation

The financial statements of the Group and of the Company are prepared in
accordance with the provisions of the Companies Act, 2016 and comply with the
MFRS Accounting Standards ("MFRS"), which is in compliance with IFRS Accounting
Standards ("IFRS") issued by the International Accounting Standards Board ("IASB").

The financial statements have been prepared under the historical cost basis unless
otherwise disclosed In the respective significant accounting policies below.

The financial statements are presented in Ringgit Malaysia ("RM") which Is also the
Company's functional currency and all values are rounded to the nearest thousand
(RM'000), except when otherwise indicated.

The Company presents its statement of financial position in order of liquidity.

24



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Notes to the financial statements
For the year ended 31 December 2024

Material accounting policy information (cont'd.)

2.2 Changes in accounting policies

23

On 1 January 2024, the Group and the Company adopted the new and amended
MFRSs which are mandatory for annual financial periods beginning on or after 1
January 2024,

(a) Effective for financial periods beginning on or after 1 January 2024

Amendments to MFRS 7 Financial Instruments - Disclosure
(Supplier Finance Arrangements)

Amendments to MFRS 16 Leases
Amendments to MFRS 101 Classification of liabilities as current or non-current
Amendments to MFRS101 Non-current Liabilities with Covenants

Amendments to MFRS 107  Statement of Cash Flows
(Supplier Finance Arrangements)

The adoption of the amendments to MFRS Accounting Standards did not have any
significant impact on the financial performance or position of the Group and of the
Company.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the
Company and its subsidiaries as at the reporiing date.

A subsidiary is an entity over which the Group has all the following:

(i) Power over the investee (i.e. existing rights that give it the current ability to direct
the relevant activities of the investes),

(i) Exposure, or rights, to variable returns from Its involvement with the investee,
and

{iii} The ability to use its power over the investee lo affect its returns.

25



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Motes to the financial statements
For the year ended 31 December 2024

2,

Material accounting policy information (cont'd.)

2.3 Basis of consolidation (cont'd.)

Generally, there is a presumption that a majority of voting rights resuits in contral. To
support this presumption and when the Group has less than a majority of the voting
or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

() The contractual arrangement(s) with the other vote holders of the investee;
(i) Rights arising from other contractual arrangements; and

(i) The Group's voting rights and potential voting rights.

The Group re-assesses whether or not it controls an investee if facts and
circumstances indicate that there are changes to one or more of the three elements
of control. Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary. Assets,
liabilities, income and expenses of a subsidiary acquired or disposed of during the
year are included in the consolidated financial statements from the date the Group
gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income ("OCI") are
attributed to the equity holders of parent of the Group and to the non-controlling
interests, even if this results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies in line with the Group's accounting policies. All intra-
group assets, liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group losses control over a subsidiary, it derecognises the related assets
(including goodwill), liabilities, non-controlling interests and other components of

equity, while any resultant gain or loss is recognised in profit or loss. Any investmeant
retained is recognised at fair value.
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199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Notes to the financial statements
For the year ended 31 December 2024

2,

Material accounting policy information (cont'd.)

23

2.4

2.5

Basis of consolidation (cont'd.)

For transaction that meet the definition of a business combination, where the assets
acquired and liabilities assumed constitute a business, subsidiary is consolidated
using the acquisition method of accounting. The transaction constitute a business
when the acquired set of activities and assets include an input and a substantive
process that together significantly contribute to the ability to create outputs. The
acquired process is considered substantive if it is critical to the ability to continue
producing outputs, and the inpuls acquired include an organised workforce with the
necessary skills, knowledge, or experience to perform that process or it significantly
contributes to the ability to continue producing outputs and is considered unique or
scarce or cannot be replaced without significant cost, effort, or delay in the ability to
continue producing outpuls.

Interests in subsidiaries, associates and joint ventures

The Group's investment in associate and joint venture is accounted for using the
equity method. Equity accounting is discontinued when the Group's share of losses
and negalive reserves in an associale and joint ventures equals or exceeds its
interest in the associate and joint venture, including any other unsecured receivables,
unless the Group has incurred obligations or guaranteed abligations in respect of the
associate and joint venture.

Unrealised gains on lransactions between the Group and the associate and joint
venture are eliminated to the extent of the Group's interest in the associate and joint
venture. Unrealised losses are eliminated unless cost cannot be recovered.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of
an acquisition is measured as the aggregale of the consideration transferred, which
is measured at acquisition date fair value, and the amount of any non-controlling
interests in the acquiree. For each business combination, the Group elects whether
lo measure the non-controlling interests in the acquiree at fair value or al the
proportionate share of the acquiree's identifiable net assets. Acquisition related costs
are expensed as incurred and included in administrative expenses.

27



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Notes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.5 Business combinations and goodwill {cont'd.)

Whean the Group acquires a business, it assesses the financial assets and liabilities
assumed for appropriate classification and designation in accordance with the
contractual terms, economic circumstances and pertinent conditions as at the
acquisition date. This includes the separation of embedded derivatives in host
contracts by the acguiree.

Any contingant consideration to be transferred by the acquirer will be recognised at
fair value at the acquisition date. Contingent consideration classified as equity is not
remeasured and its subsequent setilement is accounted for within equity. Contingent
consideration classified as an asset or liability that is a financial instrument and within
the scope of MFRS 8 Financial Instruments ("MFRS 8"}, is measured at fair value
with the changes in fair value recognised in the statements of profit or loss in
accordance with MFRS 8. Other contingent consideration that is not within the scope
of MFRS 9 is measured at fair value at each reporting date with changes in fair value
recognised in profit or loss.

If the business combination is achieved in stages, the acquirer's previously held
equity interest in the acquiree is remeasured at fair value at the acquisition date
through profit or loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the
consideration transferred and the amount recognised for non-controlling interests
over the net identifiable assets acquired and liabilities assumed. If the fair value of
the net assets acquired is in excess of the aggregate consideration transferred, the
Group re-assesses whether it has correctly identified all of the assets acquired and
all of the liabilities assumed and reviews the procedures used to measure the
amounts to be recognised at the acquisition date. If the reassessment still results in
an excess of the fair value of nel assets acquired over the aggregate consideration
transferred, then the gain is recognised in profit or loss.

After the initial recognition, goodwill is measured at cost less any accumulated
impairment losses. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to each of the Group's
cash-generaling units that are expected to benefit from the combination, imrespective
of whether other assets or liabilities of the acquiree are assigned to those units.
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199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

MNotes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information {cont'd.)

2.5

2.6

Business combinations and goodwill (cont'd.)

Where goodwill has been allocated to a cash-generating unit ("CGU") and part of the
operation within that unit is disposed of, the goodwill associated with the disposed
operation is included in the carrying amount of the operation when determining the
gain or loss on disposal. Goodwill disposed in these circumstances is measured
based on the relative values of the disposed operation and the portion of the CGU
retained.

For business combination under common control, the assets and liabilities are
consolidated at their per-combination carrying amounts, no adjustments are made to
reflect the fair values, or recognise any new assels or liabilities at the date of transfer
that would otherwise be done under the acquisition method. No new goodwill Is
recognised as a result of the transfer. Any difference between the consideration
transferred and the equity acquired is reflected within equity as merger reserve or
deficit.

The consolidated financial statements of the Group is not restated for periods prior to
the transfer. The Group accounts for the combination prospectively from the date of
transfer.

When the initial accounting for a business combination is incomplete by the end of
the reporting period in which the combination occurs, the Group reports provisional
amounts for the items for which the accounting is incomplete. These provisional
amounts are based on the best estimates available at the reporting date. The
measurement period for completing the initial accounting shall not exceed one year
from the acquisition date.

Investments Iin associates and joint ventures

An associate is an entity over which the Group has significant influence. Significant
influence is the power to participate in the financial and operating policy decisions of
the investee but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint
control of the arrangement have rights to the net assets of the joint arrangement.
Joint control is the contraclually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant aclivities require the unanimous
consent of the parties sharing control.
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199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

MNotes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.6 Investments in associates and joint ventures (cont'd.)

The Group as a joint operator recognises in relation to its interest in a joint operation:
(I} its assets, including its share of any assets held jointly;
(i) its liabilities, including its share of any liabilities incurred jointly;

(i) its revenue from the sale of its share of the output arising from the joint
operation;

(iv) its share of the revenue from the sale of the output by the joint operation; and
(v} its expenses, including its share of any expenses incurred jointly.

The consideration made in determining significant influence or joint control are
similar to those necessary to determine control over subsidiaries.

The Group's investments in its associate and joint venture are accounted for using
the equity method.

Under the equity method, on initial recognition the investment in an associate or a
joint venture is recognised at cost. The carrying amount is adjusted to recognise the
Group's share of net assets of the associate or joint venture since the acquisition
date. Goodwill relating to the asscciate or joint venture is included in the carrying
amount of the investment and is not tested for impairment separately.

The statements of profit or loss reflects the Group's share of the results of operations
of the associate or joint venture. Any change in other comprehensive income ("OCI")
of those investees is presented as part of the Group's OCI. In addition, when there
has been a change recognised directly in the equity of the associate or joint venture,
the Group recognises its share of any changes, when applicable, in the statement of
changes in equity. Unrealised gains and losses resulting from transactions between
the Group and the associate or joint venture are eliminated to the extent of the
interest in the associate or joint venture.

The aggregate of the Group’s share of profit or loss of an associate and a joint
venture is shown on the face of the statements of profit or loss outside operating

profit and represents profit or loss after tax and non-controlling interests in the
subsidiaries of the associate or joint venture.
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199301020767 (275505-K)

Khazanah Nasional Berhad
{(Incorporated in Malaysia)

MNotes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.6

2.7

Investments in associates and joint ventures (cont'd.)

The financial statements of the associate or joint venture are prepared for the same
reporting period as the Group. When necessary, adjustments are made to bring the
accounting policies in line with those of the Group.

After application of the equity method, the Group applies MFRS 138 Impairment of
Assets ("MFRS 136") to determine whether it is necessary to recognise any
additional impairment loss with respect to its net investment in the associate or joint
venture. When necessary, the entire carrying amount of the investment is tested for
impairment in accordance with MFRS 136 as a single asset, by comparing its
recoverable amount (higher of value in use and fair value less costs to sell) with its
carrying amount. Any impairment loss is recognised in profit or loss. Reversal of an
impairment loss is recognised to the extent that the recoverable amount of the
invesiment subsequently increases,

Upon loss of significant influence over the associate or joint control over the joint
venture, the Group measures and recognises any retained investment at its fair
value. Any difference between the carrying amount of the associate or joint venture
upon loss of significant influence or joint control and the fair value of the retained
investment and proceeds from disposal is recognised in profit or loss.

Intangible assets
(a) Other intangible assets

Intangible assels acquired separately are measured initially at cost. The cosl of
intangible assets acquired in a business combination is their fair values as at
the date of acquisition. Following initial recognition, intangible assets are carried
at cost less any accumulated amortisation and any accumulated impairment
losses. The policy for recognition and measurement of impairment loss is in
accordance with Note 2.25.

The useful lives of intangible assels are assessed lo be either finite or
indefinite. Intangible assets with finite lives are amortised on a straight-line
basis over the estimated economic useful lives and assessed for impairment
whenever there is an indication that the intangible assets may be impaired, The
amortisation period and the amortisation method for an intangible asset with a
finite useful life are reviewed at least al each reporting date.
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199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

MNotes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.7

Intangible assets (cont'd.)

(b) Other intangible assets (cont'd.)

Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are accounted for by changing
the amortisation period or method, as appropriate, and are treated as changes
in accounting estimates. The amortisation expense on intanglble assets with
finite lives is recognised in profit or loss.

Intangible assets with indefinite useful lives or not yet available for use are
tested for impairment annually, or more frequently if the events and
circumstances indicate that the carrying value may be impaired either
individually or at the CGU level. Such intangible assets are not amortised. The
useful life of an intangible asset with an indefinite life is reviewed annually to
determine whether the useful life assessment continues to be supportable. If
not, the change in useful life from indefinite to finite is made on a prospective
basis.

Gains or losses arising from derecognition of an Intangible asset are measured
as the difference between the net disposal proceeds and the carrying amount of
the asset and are recognised in profit or loss when the asset is derecognised.

Other intangible assets comprise the following, and are amortised over the
following useful lives:

Intangible asset Nature Useful life
Computer software Computer software and licenses 3 - 15 years
Brands Brand name Indefinite
Intellectual property  Customer contract and relationship 5-15 years
Licenses License to operate Themed parks 3-15 years
Value of business In-force contracts for insurance and

acquired ("VOBA") takaful businesses acquired Indefinite
Bancassurance Bancassurance agreement entered into

with an associate company 10 years

Concession intangible Comprise Expressway Development

asset Expenditure, Renewable Energy Power

Plant Development Expenditure and
Capital work-in-progress ("CWIP") 16 - 20 years
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199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

Motes to the financial statements
For the year ended 31 December 2024

2. Material accounting policy information (cont'd.)
2.8 Aircraft, property, plant and equipment

All tems of aircraft, property, plant and equipment are initially recorded at cost. The
cost of an item of aircraft, property, plant and equipment is recognised as an asset if,
and only if, it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably.

Subsequent to recognition, aircraft, property, plant and equipment are stated at cost
less accumulated depreciation and any accumulated impairment losses.

When significant parls of aircraft, property, plant and equipment are required to be
replaced in intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciation, respeclively. Likewise, when a major
inspection Is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair
and maintenance costs are recognised in profit or loss as incurred,

Freehold land, which is stated at cost less impairment loss, has an unlimited useful
life and therefore is not depreciated except for land held for scheduled waste
treatment plant and disposal site in Port Dickson, Negeri Sembilan by a subsidiary of
the Group, Kualiti Alam Sdn. Bhd. ("KASB").

Depreciation of other aircraft, property, plant and equipment is provided for on a
straight-line basis to write off the cost of each assel lo its residual value based on the

following:
Freehold land:

- new freehold land Mot depreciated

- held for scheduled waste freatment and disposal site 6.25%

- secured landfill Utilisation basis
Hotel properties 37 years
Buildings 5- 50 years
Roads, bridges, renovation, restoration costs and

caplilal improvements 3 - 50 years
Plant and machinery 2 - 25 years
Furniture and fittings, motor vehicles and other equipments 3-30 years
Aircraft (from the age al the lime of purchase) 18 - 20 years
Aircraft modifications/retrofits and spare engines 7 - 20 years
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2.

Material accounting policy information (cont'd.)

2.8

2.9

Aircraft, property, plant and equipment (cont'd.)

Capital work-in-progress consist of, amongst others, progress payments on aircraft,
simulators and properties under construction. These capital work-in-progress are
stated at cost and are not depreciated until the respective assets are ready for their
intended use.

The carrying values of aircraft, property, plant and equipment are reviewed for
impairment when events or changes in circumstances indicate that the carrying
value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at each
reporting date, and adjusted prospectively, if appropriate.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity
and a financial liability or equity instrument of another entity.

(i) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, and subsequently
measured at amortised cost, fair value through other comprehensive income
("OCI"), or fair value through profit or loss.

The classification of financial assets at Initial recognition depends on the
financial asset's contractual cash flow characteristics and the Company's and
Group's business model for managing them. With the exception of trade
receivables that do not contain a significant financing component or for which
the Company and Group have applied the practical expedient, the Company
and Group initially measure a financial asset at its fair value plus, in the case
of a financial asset not at fair value through profit or loss, transaction costs.
Trade receivables that do not contain a significant financing companent or for
which the Company and Group applied the practical expedient are measured
at the transaction price determined under MFRS 15. Refer to the accounting
policies in Note 2.22(e) Construction Contracts, contracts for sale of land and
property development costs.
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Material accounting policy information (cont'd.)

2.9 Financial instruments (cont'd.)

(0

Financial assets (cont'd.)
Initial recognition and measurement (cont'd.)

In order for a financial asset to be classified and measured al amortised cost
or fair value through OCI, it needs to give rise to cash flows that are 'solely
payments of principal and interest' ("SPPI") on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company and Group's business model for managing financial assets
refers to how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets thal require delivery of assets within a
time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the
Company and Group commits to purchase or sell the assel.

Subsequent measurement

For purposes of subsequent measurement, financial assels are classified in
four categories:

+ Financial assets at amortised cost (debt instruments);
Financial assets at fair value through OCI with recycling of cumulative
gains and |losses (debt instruments);

* Financial assets designaled at fair value through OCI with no recycling of
cumulative gains and losses upon derecognition (equity instruments);

+ Financial assets at fair value through profit or loss.

Financial assets at amortised cost (debt instruments)

The Company and Group measure financial assels at amortised cost if both
of the following conditions are mel:

= The financial assets is held within a business model with the objective to
hold financial assets in order to collect contractual cash flows: and
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Material accounting policy information (cont'd.)

2.9 Financial instruments (cont'd.)

(i)

Financial assets (cont'd.)
Subsequent measurement {cont'd.)
Financial assets at amortised cost (debt instruments) (cont'd.)

The Company and Group measure financial assets at amortised cost if both
of the following conditions are met: (cont'd.)

» The contractual terms of the financial assets give rise on specified dates
to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the
effective interest ("EIR") method and are subject to impairment. Gains and
losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

Financial assets at fair value through OCI (debt instruments)

The Company and Group measure debt instruments at fair value through OCI
if both of the following conditions are met:

« The financial asset is held within a business model with the objective of
both holding to collect contractual cash flows and selling; and

* The contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

For debt instruments at fair value through OCI, Interest income, foreign
exchange revaluation and impairment losses or reversals are recognised in
the statements of profit or loss and computed in the same manner as for
financial assets measured at amortised cost. The remaining fair value
changes are recognised in OCIl. Upon derecognition, the cumulative fair value
change recognised in OCI is recycled to profit or loss.

The Company and Group's debt instruments at fair value through OCI include

investments in quoted debt instruments included under other non-current
financial assets.
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Material accounting policy information (cont'd.)

2.9 Financial instruments (cont'd.)

(i)

Financial assets (cont'd.)
Subsequent measurement (cont'd.)
Financial assets at fair value through OCI (debt instruments) (cont'd.)

Upon initial recognition, the Company and Group can elect to classify
Irrevocably its equily investments as equity instruments designated at fair
value through OCI when they meet the definition of equity under MFRS 132:
Financial Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument basis.

Gains and |losses on these financial assets are never recycled to profit or loss.
Dividends are recognised as other income In the statements of profit or loss
when the right of payment has been established, except when the Company
and Group benefit from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in OCI. Equity
instruments designated al fair value through OCI are not subject to
impairment assessmenl.

Financial assets designated at fair value through OCI (equity instruments

The Company and Group elected to classify irrevocably its not held for trading
instrumenls under this category.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets
held for trading, financial assets designated upon initial recognition at fair
value through profit or loss, or financial assets mandatorily required to be
measured al fair value. Financial assels are classified as held for trading if
they are acquired for the purpose of selling or repurchasing in the near term.
Derivatives, including separated embedded derivatives, are also classified as
held for trading unless they are designated as effeclive hedging instruments.
Financial assets with cash flows thal are not solely payments of principal and
interest are classified and measured at fair value through profit or loss,
irrespective of the business model. MNotwithstanding the criteria for debt
instruments to be classified at amortised cost or at fair value through OCI, as
described above, debt instruments may be designated at fair value through
profit and loss on initial recognition if doing so eliminates, or significantly
reduces, an accounting mismatch,
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2.9 Financial instruments (cont'd.)

()

Financial assets (cont'd.)

Subsequent measurement (cont'd.)

Financial assets at fair value through profit or loss (cont'd.)

Financial assets alt fair value through profit or loss are carried in the statements
of financial position at fair value with net changes in fair value recognised in the
stalements of profit or loss.

This category Includes derivative instruments and listed equity investments
which the Company and Group had not irrevocably elected to classify at fair
value through OCI. Dividends on listed equity investments are also recognised
as dividend income in the statements of profit or loss when the right of payment
has been established.

A derivative embedded in a hybrid contract, with a financial liability or non-
financial host, is separated from the host and accounted for as a separate
derivative if: the economic characteristics and risks are not closely related to the
host, a separate instrument with the same terms as the embedded derivative
would meet the definition of a derivative; and the hybrid contract is not
measured alt fair value through profit or loss. Embedded derivatives are
measured at fair value with changes in fair value recognised in profit or loss.
Reassessment only occurs if there is either a change in the terms of the
contract that significantly modifies the cash flows that would otherwise be
required or a reclassification of a financial asset out of the fair value through
profit or loss categaory.

A derivative embedded within a hybrid contract containing a financial asset host
is not accounted for separalely. The financial asset host together with the
embedded derivative is required to be classified in its entirety as a financial
asset at fair value through profit or loss.
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Material accounting policy information (cont'd.)

2.9 Financial instruments (cont'd.)

(i) Financial assets (cont'd.)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a
group of similar financial assels) is primarily derecognised (i.e., removed from
the Group's statemenits of financial position) when:

*  The rights to receive cash flows from the asset have expired; or

+ The Company and Group have transferred its rights to receive cash flows
from the assel or have assumed an obligalion to pay the received cash
flows in full to a third party under a 'pass-through' arrangement; and either
(a) the Company and Group have transferred substantially all the risks and
rewards of the asset, or (b) the Company and Group have neither
transferred nor retained subslantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Company and Group have transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it evaluates if,
and to what extent, it has retained the risks and rewards of ownership, When it
has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company and Group continue
to recognise the transferred assel to the exlent of its continuing involvement. In
that case, the Company and Group also recognise an associated liability. The
transferred assel and the associated liability are measured on a basis thal
reflects the rights and obligations that the Company and Group have retained.

Continuing involvement that takes the form of a guarantee over the transferred
assel is measured at the lower of the original carrying amount of the asset and
the maximum amount of consideration thal the Company and Group could be
required to repay.
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2.9 Financial instruments (cont'd.)

()

Financial assets (cont'd.)
Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided
in the following notes:

* Disclosures for significant assumptions
* Debt instruments at fair value through OCI
« Trade receivables, including contract assets

The Group recognises an allowance for expected credit losses ("ECLs") for all
debt instruments not held at fair value through profit or loss. ECLs are based on
the difference between the contraclual cash flows due In accordance with the
contract and all the cash flows that the Group expects to receive, discounted at
an approximation of the original effective interest rale. The expected cash flows
will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not
been a significant increase In credit risk since initial recognition, ECLs are
provided for credit losses that result from default events that are possible within
the next 12-months (a 12-month ECLs). For those credit exposures for which
there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the
exposure, imespective of the timing of the default (a lifetime ECLs).

For trade receivables and contract assets, the Company and Group apply a
simplified approach in calculating ECLs. Therefore, the Company and Group do
not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Company and Group have
established a provision matrix that |s based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.
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2.9 Financial instruments (cont'd.)

(1

(i)

Financial assets (cont'd.)

For debt instruments al fair value through OCI, the Company and Group apply
the low credit risk simplification. Al every reporting date, the Company and
Group evaluate whelher the debt instrument is considered to have low credit
risk using all reasonable and supportable information that is available without
undue cost or effort. In making that evaluation, the Company and Group
reassess the internal credil rating of the debt instrument. In addition, the
Company and Group consider that there has been a significant increase in
credit risk when contractual payments are more than 30 days past due.

The Company and Group consider a financial asset in default when contractual
payments are 80 days past due. However, in certain cases, the Company and
Group may also consider a financial assel to be in default when internal or
external information indicates that the Company and Group are unlikely to
receive the outstanding contractual amounts in full before taking into account
any credit enhancements held by the Group. A financial asset is written off
when there is no reasonable expeclation of recovering the contractual cash
flows.

Financial liabllities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at
fair value through profit or loss, loans and borrowings, payables, or as
derivatives designated as hedging instruments in an effective hedge, as
appropriale.

All financial liabilities are recognised inilially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction
cosis.

The Company and Group's financial liabilities include trade and other payables,

locans and borrowings including bank overdrafts, and derivative financial
instruments.
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2.9 Financial instruments (cont'd.)

(i)

Financial liabilities (cont'd.)
Subsequent measurement

The measurement of financial liabilities depends on their classification, as
described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category also includes
derivative financial instruments entered into by the Company and Group that
are not designated as hedging instruments in hedge relationships as defined by
MFRS 9. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of
profit or loss.

Financial liabllities designated upon initial recognition at fair value through profit
or loss are designated at the initial date of recognition, and only if the criteria in
MFRS 9 are salisfied. The Company and Group have nol designated any
financial liability as at fair value through profit or loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the EIR method. Gains and losses are
recognised in profit or loss when the liabllittes are derecognised as well as
through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit or loss.

This category generally applies to interest-bearing loans and borrowings. For
more information, refer to Note 31,
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2.9 Financial instruments (cont'd.)

(i)

(i)

Financial liabilities (cont'd.)
Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or
maodification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respeclive carrying amounts
is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assels and financial liabililies are offsel and the net amoun! is
reported in the consaolidated statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

2.10 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at bank and deposits with
financial institutions that are readily convertible to known amount of cash and which
are subject to an insignificant risk of changes in value, net of bank overdrafts.

2.11 Leases

The Group assesses at contract inception whether a contract is, or contains, a lease.
That is, if the contract conveys the right to control the use of an identified asset for a
period of lime in exchange for consideration.

(a)

As lessee

The Group applies a single recognition and measurement approach for all
leases, except for short lerm leases and leases of low-value-assels, The Group
recognises lease liabilities to make lease payments and right-of-use assets
representing the right lo use the underlying assets.

43



199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Notes to the financial statements
For the year ended 31 December 2024

2,

Material accounting policy information (cont'd.)
2.11 Leases (cont'd.)

(a) As lessee (cont'd.)

Right-of-use assets

The Group recognises right-of-use at the commencement date of the |ease
(i.e., the date the underlying asset is available for use). Right-of-use assels
are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the
commencement date less any lease incentive received. Right-of-use assets
are depreciated on a straight-line basis over the |lease term of the assets.
However, if there is no reasonable certainty that the Group will obtain
ownership by the end of the lease term, the asset Is depreciated over the
shorter of the estimated useful life and the lease term,

Aircraft 1-41 years
Land 2-B1years
Building J-5years
Other office equipment 3 years
Leasehold land 15 - 99 years

If ownership of the leased asset transfers to the Group at the end of the lease
term or the cost reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting
policies in Note 2.25.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities
at the present value of lease payments to be made over the lease term. The
lease payments Include fixed payments (including in-substance fixed
payments) less any lease incentives recelvable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual
value guaraniees.
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Material accounting policy information (cont'd.)
211 Leases (cont'd.)

(a) As lessee (cont'd.)

Lease liabilities (cont'd.)

The lease also include exercise price of a purchase oplion reasonably certain
to be exercised by the Group and payments of penalties for terminating the
lease, if the lease term reflects the Group exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are
recognised as expenses in the period in which the evenl or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its
incremental borrowing rale at the lease commencement date or the interest
rate implicit if it is determined in the contract. After the commencement dale,
the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the
underlying asset.

The Group's lease liabilities are included in Note 37.
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term
leases (l.e., those leases have a lease term of 12 months or less). The Group
also applies the leases of low-value-assets recognition exemption to office
equipments and IT equipments thal are considered to be low value. Lease
payments on shori-lerm leases and leases of low-value assels are recognised
as expense on a slraighl-line basis over the lease term.
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Material accounting policy information (cont'd.)

21

212

2.13

Leases (cont'd.)
{b) As lessor

Leases in which the Group does not transfer substantially all the risks and
rewards incidental to ownership of an assets are classified as operating
leases. Rental income arising is accounted for on a straight-line basis over the
lease terms and is included in revenue in the statement of profit or loss due to
its operating nature. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income.

Investment properties

Investment properties consist of land, completed properties and properties under
construction ("IPUC") which are held for capital appreciation or rental purpose or
both, and generally are not occupied for use or in the operations of the Group.
Investment properties are treated as long term investments and are measured
initially at cost, including transaction costs.

Following initial recognition, investment properties are carried al cost less any
accumulated depreciation and accumulated impairment losses, except for freehold
land which has an unlimited useful life and therefore is not depreciated. Completed
investment properties are depreciated over the estimated economic useful lives of
10 - 80 years. IPUC are not depreciated as they are nol ready for their intended
use, The policy for the recognition and measurement of impairment losses is in
accordance with Note 2.25.

Land held for property development and property development costs
{a) Land held for property development

Land held for property development consists of land where no development
activiies have been carried out or where development activities are nol
expected to be completed within the normal operating cycle. Such land Is
classified within non-current assets and is stated at lower of cost and net
realisable value. Cost consists of land and development expenditure (including
borrowing costs relating to the financing of active development).
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Material accounting policy information (cont'd.)

2.13 Land held for property development and property development costs cont'd.)

(a)

(b)

Land held for property development (cont'd.)

Land held for property development is reclassified as properly development
costs al the point when development aclivities have commenced and where it
can be demonstrated that the development activities can be completed within
the normal operating cycle.

Property development costs

Property development costs are those assets on which significant works have
been undertaken and are expected to be completed within the normal
operating cycle.

FProperty development coslts are initially stated at cost. Cost includes:

- Freehold and leasehald rights for land;
Amounts paid or payable to contractors for construction;

- Borrowing costs, planning and design costs, costs of site preparation,
professional fees for legal services, property transfer taxes,
construction overheads and other relaled costs; and

- Mon-refundable commission cost,

Property development cosl is recognised as an expense when the
corresponding revenue is recognised as per accounting policy in Motes
2.22(e)(iii) and 2.22(e)(iv).

Any expected loss on a development project, including costs to be incurred
over the defects liability period, is recognised as an expense immedialely.

Property development cost nol recognised as an expense is recognised as
an assel, which is measured at the lower of cost or net realisable value.

Property development cost of unsold units or units pending transfer of control

is transferred to inventories held for sale or inventories under contract of sale
once the development is completed.
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Material accounting policy information (cont'd.)

2.14 Inventories and work-in-progress

(a)

(b)

Inventories

Inventories are stated at lower of cost and net realisable value. Cost of
inventories are assigned on a weighted average cost basis, except for trading
inventories which are determined on a First-In-First-Out ("FIFQ") basis and
are valued on the basis of lower of cost and net realisable value after making
allowance for obsolete and slow-moving inventories.

The cost of raw materials comprise costs of purchase. The cost of finished
goods comprise costs of direct materials, direct labour, a proportion of
overhead expenses and all incidental costs incurred in bringing the
inventaries into store. Net realisable value is the estimated selling price in the
ordinary course of business less all estimated costs of completion and the
estimated costs to make the sale.

The amount of any write down of inventories to net realisable value and
subsequent reversals of any write down, if any, is recognised in profit or loss.

Developed properties held for sale are stated at the lower of cost and net
realisable value. Cost is determined on the specific identification basis and
includes cost of land, construction and appropriate development overheads.

Work-in-progress

Work-in-progress and manufactured finished goods are stated at lower of
cost and net realisable value. Cost is made up of direct materials, labour and
a proportion of overhead expenses. Net realisable value represents the
estimated selling price less all estimated costs to completion and costs to be
incurred In marketing, selling and distribution. Allowance is made for all
anticipated losses on work-in-progress.
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Material accounting policy information (cont'd.)

2.15 Contract related assets and contract liabilities

(i)

(i)

Contract assets and contract liabilities

A contract asset is the right lo consideration in exchange for goods or
services transferred to the customer. If the Group performs by transferring
goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned
consideration that is conditional.

Contract assels are subject to impairment assessment based on ECL model.
The amount of impairment losses is determined by comparing the contract
assel's carrying amount and the present value of estimated future cash flows
to be generaled by the contract asset.

A contract asset becomes a receivable when the Group's and the Company's
right to consideration is unconditional.

A contract liability is the obligation to transfer goods or services lo a customer
for which the Group has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration
before the Group lransfers goods or services to the customer, a contract
liability is recognised when the paymenl is made or the payment is due
{whichever is earlier).

Contract liability is recognised as revenue when the Group and the Company
perform the obligations under the contract.

Contract cost assels

{a) Incremental cost of obtaining a contract
The incremental costs of oblaining a contract are those costs that the

Group incurs to obtain a contract with a cuslomer which would not have
incurred if the contract had not been obtained.
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Material accounting policy information (cont'd.)

2.15 Contract related assets and contract liabilities (cont'd.)

(i) Contract cost assets (cont'd.)
(b) Costs to fulfil a contract

Contract costs that relate directly to a contract or to an anticipated
contract are capitalised as contract cost assets when the costs
generate or enhance resources of the Group that will be used in
salisfying performance obligations in the future and the costs are
expected to be recovered.

Contract cost assets are utilised over the expected contract period using a
systematic basis that mirrors the pattern in which the Group transfers control
of the goods or services to the customer. The utilisation charge is included
within cost of sales. An impairment loss is recognised in profit or loss when
the carrying amount of the contract cost asset exceeds the remaining amount
of consideration that the Group expects to receive less the costs that relate to
providing goods or services under the relevant contract.

216 Government grant

Government grants are assistance by government in the form of transfers of
resources to an entity in return for past or future compliance with certain conditions
relating to the operating activities of the entity. The grants are recognised at their
fair value where there is a reasonable assurance that the grant will be received,
and the Group will comply with all attached conditions.

Grant related income
Government grants relating to costs are deferred and recognised In the profil or
loss over the period necessary to match them with the costs that they are intended

to compensate. The grants are presented as a credit In the statements of profit or
loss under “other income”.

Grant related assets

Government grants relating to the assets are in the statements of financial position
by deducting the grant in arriving at the asset’s carrying amount.
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217

2,18

2.19

Customer loyalty programme

Award credits/points granted by certain subsidiaries of the Group are a separately
Identifiable component of the sales transaction and represent rights granted to the
customer. The consideration allocated to the points is measured at the fair value of
the points. It is recognised as a deferred revenue in the consolidaled statement of
financial position and recognised as revenue when the points are redeemed, have
expired or are no longer expecled lo be redeemed.

Provisions

Provisions are recognised when the Group has a present obligation (legal or
construclive) as a result of a past event, it is probable that an outflow of economic
resources will be required lo settle the obligation and the amount of the obligation
can be estimated reliably.

Provisions are reviewed al each reporting date and adjusted to reflect the current
besl estimate. If it is no longer probable that an outflow of economic resources will
be required to seltle the obligation, the provision is reversed. If the effec! of the time
value of money is malerial, provisions are discounted using a current pre-tax rate
that reflects, where appropriale, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of lime is recognised as a
finance cosl.

Financial guarantee contracts

A financial guarantee contract is a contract thal requires the issuer lo make
specified payments to reimburse the holder for a loss it incurs because a specified
debtor fails to make payment when due. Financial guarantee contracts are
recognised initially as a liability at fair value, net of transaction costs. Subsequent to
initial recognition, financial guarantee conlracts are recognised as income in profit
or loss over the period of the guarantee.

If the debtor fails to make payment relating to financial guarantee contract when it is
due and the Group, as the issuer, is required to reimburse the holder for the
associated loss, the liability is measured al the higher of the best estimate of the
expendilure required to setlle the present obligation at the reporting date and the
amount initially recognised less cumulative amaortisation.
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2.20 Borrowing costs

Borrowing costs consist of interest and other costs that the Group and the Company
incurred in connection with the borrowing of funds.

Borrowing costs are capltalised as part of the cost of a qualifying assel if they are
directly attributable to the acquisition, construction or production of that asset.
Capitalisation of borrowing costs commences when the activities to prepare the
asset for ils intended use or sale are in progress and the expendilures and
borrowing costs are incurred. Borrowing costs are capitalised until the assets are
substantially completed for their intended use or sale.

When the carrying amount of an assel inclusive of capitalised borrowing costs
exceeds its recoverable amount, capitalisation is discontinued and such excess is
written down or adjusted for an allowance for impairment, through an appropriate
charge to profit or loss.

All other borrowing costs are recognised in profit or loss in the period they are
Incurred.

2.21 Employee benefits

(a) Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as
an expense in the year in which the associated services are rendered by
employees of the Group. Short term accumulating compensated absences
such as paid annual leave are recognised when services are rendered by
employees that increase their entittement to fulure compensated absences,
and short term non-accumulating compensated absences such as sick leave
are recognised when the absences occur,
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2.21 Employee benefits (cont'd.)

(b)

(c)

(d)

Defined contribution plans

Defined contribution plans are posl-employment benefit plans under which the
Group pays fixed contributions into separate enlities or funds and will have no
legal or constructive obligation to pay further contributions if any of the funds
do not hold sufficient assets to pay all employee benefils relaling to employee
services in the current and preceding financial years.

Such contributions are recognised as an expense in the profit or loss as
incurred. As required by law, companies in Malaysia make conlributions to the
state pension scheme, the Employees Provident Fund ("EPF"). Some of the
Group’s foreign subsidiaries also make confributions to their respeclive
countries’ statutory pension schemes.

Termination benefits

Termination benefits are payable when employment is terminated by the
Group before the normal retirement date, or whenever an employee accepls
voluntary redundancy in exchange for these benefits. The Group recognises
termination benefits at the earlier of the following dates: (a) when the Group
can no longer withdraw the offer of those benefits; and (b) when the entity
recognises costs for a restructuring that is within the scope of MFRS 137 and
involves the payment of termination benefils. In the case of an offer made to
encourage voluntary redundancy, the termination benefils are measured
based on the number of employees expecled to accept the offer. Benefits
falling due more than 12 months after the end of the reporting period are
discounted lo their present value.

Defined benefit plans
Certain subsidiaries of the Group operate a funded and unfunded defined

benefit, Retirement Benefit Scheme (‘the Scheme”), for their eligible
employees.
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2.21 Employee benefits (cont'd.)

(d) Defined benefit plans (cont'd.)

(e)

The Group's obligations under the Scheme are determined based on actuarial
valuation where the amount of benefit that employees have earned In return
for their service in the current and prior years is estimated. That benefit is
discounted using the Projected Unit Credit Method in order to determine its
present value. The fair value of plan assets for a funded scheme is determined
by discounting expected future cash flows. The discount rate is the market
yield at the reporting date on high quality corporate bonds or government
bonds.

Actuarial gains and losses for the defined benefit plans are recognised in full in
the period in which they ocour in other comprehensive income. Such actuarial
gains and losses are also immed|ately recognised in retained eamnings and are
not reclassified to profit or loss in subsequent periods.

Past service cost is recognised immediately to the extent that the benefits are
already vested, and otherwise is amortised on a straight-line basis over the
average period until the amended benefits become vested.

The amount recognised in the statements of financial position represents the
present value of the defined benefit obligations less unrecognised past service
costs, reduced by the fair value of the plan assets. The value of any defined
benefit asset recognised is restricted to the sum of any unrecognised past
service costs and the present value of any economic benefits available in the
form of refunds from the plan or reductions in the future contributions to the
plan.

Employee entitliements

An indirect subsidiary makes provision for retirement leave entitlements of
eligible employees and relate to rights which have been vested and unvested.
These have been recognised based on independent actuarial valuations. The
timing of such payments depends on when vesling occurs and the subseguent
retirement date of the eligible employees.
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2.22 Revenue and income recognition

Revenue and income are recognised to the extent that it is probable that the economic
benefits will flow to the Group and the revenue and income can be reliably measured.
Revenue and income are measured at the fair value of consideration received or
receivable.

(a)

(b)

(€)

(d)

(e)

Dividend income

Dividend income is recognised when the shareholders' right to receive payment
is established and no significant uncertainty exist with regard to its receipts.

Interest income

Interest income is recognised on an accrual basis using the effective interest
method.

Gain or loss on disposal of investment

Gain or loss on disposal of investment is recognised upon satisfaction of all
lerms of the agreement leading to sale of the investment.

Sales of goods and rendering of services

Revenue from the sale of goods is recognised al the point in time when control
of the goods is ransferred to the customers.

Revenue from sale of services is recognised at the point in time or over time as
the services are provided.

Construction contracts, contracts for sale of land and property
development costs

(i) Construction contracts

Revenue is recognised over lime by reference to the progress lowards
completion, which is determined based on input method, i.e. cost incurred
to date against lhe expected tolal construction cosls. Revenue from
construction contracts is recognised net of Liguidated Ascertained
Damages ("LAD").
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2,22 Revenue and income recognition (cont'd.)

(e)

Construction contracts, contracts for sale of land and property
development costs (cont'd.)

(i)

(i)

(i)

Construction contracts (cont'd.)

For those construction contracts that contain significant financing
component, the amount of consideration is discounted, using the rate that
would be reflected in a separate financing transaction between the Group
and its customer at contract inception, to take into consideration the
significant financing component.

Sale of land

Revenue from sale of land Is recognised at a point in time when control is
transferred to the customer and it is probable that the Group will collect the
consideration to which it will be entitled in exchange for the asset that will
be transferred to the customer.

Sale of development properties

Revenue from sale of development properties is recognised as and when
the control of the asset Is transferred to the customer and it is probable
that the Group will collect the consideration to which it will be entitied in
exchange for the asset that will be transferred to the customer. Depending
on the terms of the contract and the laws that apply to the contract, control
of the asset may transfer over time or at a point in time. Control of the
asset is transferred over time if the Group's performance does not create
an asset with an alternative use lo the Group and the Group has an
enforceable right to payment for performance completed to date.

If control of the asset transfers over time, revenue is recognised over the
period of the conltract by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue s

recognised at a point in time when the customer in substance obtains
control of the asset.

Revenue from sale of development properties is recognised net of
consideration payable to the customers and variable considerations.

56



199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Notes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.22 Revenue and income recognition (cont'd.)

()

(f)

(a)

(h)

Construction contracts, contracts for sale of land and property
development costs (cont'd.)

(Iv) Multiple promises from sale of development properties and land

Multiple promises from sale of development properties and land are
accounted for as separate performance obligations. The transaction price
is allocated to each performance obligation based on the sland-alone
selling prices, and if not directly observable, based on expected cosl plus
margin.

Rental income

Rental income Is recognised on a straight-line basis over the terms of the |ease.
The agaregale cost of incentives provided lo lessees is recognised as a
reduclion of rental income over the lease term on a straight-line basis.

Toll collection and toll compensation

Toll collection revenue is recognised based on the net collection from tolls
designated under the Concession and MNovation Agreement between the
expressway companies and the Government.

Toll compensation for any concession year is recognised in the financial
statements as revenue when receipt is probable and the amount that is
receivable can be reliably measured.

Airlines services

Passenger ticket and cargo space sales or airway bill sales (belly and freighter)
including the related administration fees and various surcharges are recognised
as revenue, net of discount, in profil or loss at the point in time upon satisfaclion
of the performance obligation, which generally coincides with passenger uplifl.
The value of unutilised tickets is included in current liabilities as sales in
advance of carriage. The revenue from reissuance fees are recognised upon
passenger uplift.

Passenger tickets, other service fees and surcharges that remain unutilised

after 12 months subsequent to the date of issue are recognised in the profit or
loss as unavailed credits on sales in advance of carriage.
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2.22 Revenue and income recognition (cont'd.)

(h)

(i)

()

Airlines services (cont'd.)

Revenue from other services such as charter revenue, catering, warehousing
services, passenger handling services, provision of computerised reservation
services, trucking and retailing of goods are recognised in profit or loss at the

point in time upon satisfaction of the performance obligation, except for leases
of aircraft.

Airport handling and engineering services

Airport handling and engineering services are recognised based on the number
of man-hours incurred and the cost of malterials and spare parts supplied.

Revenue from Maintenance Repair and Overhaul ("MRQ") training and
consultancy services are recognised over-time as the services are rendered
based on the contract value with intercompany and third parties.

Frequent flyer programme

The Group operates a frequent flyer programme where points are purchased by
partners or awarded lo programme members based on accumulated miles
travelled.

The award points are recognised as a separate performance abligation based
on the stand-alone selling price (“SSP"), by allocating the SSP adjusted by
expected forfeiture (breakage) of the consideration received between the award
points and the other components of sale, such that the award miles are
recognised at fair value. The points sold to partners and a portion of passenger
revenue attributable to the award of frequent flyer benefits is accounted as
liability (contract liabilities) in the statement of financial position until they are
redeemed and utllised.

Revenue from the award points is recognised at the point in time when the
points are expired. Revenue from the award points which are redeemed Into
flight tickets is recognised over time in line with passenger revenue. The amount
of revenue recognised when the points are redeemed is based on the number

of points redeemed relative to the total number of points expected to be
redeemed.
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2.22 Revenue and income recognition (cont'd.)

(k)

o

Hotel, themed parks and golf revenues

Hotel room revenue s recognised when service is rendered to the customer
over their stay at the hotel. Advance deposils on holel rooms are recorded as
contract liability until services are provided to the customer.

Revenue from sale of goods or services is recognised when the food, beverage,
entertainment and retail goods are delivered, rendered or control transferred lo
the customers. Payment of the transaction price is due immediately when the
cuslomer purchases lhe food and beverage or retail goods. Ticket revenue and
green fees are recognised at point of entry and advance tickel sales for theme
parks are recorded as contract liability until services are rendered.

Revenue from annual passes that entille a cuslomer lo conlinued visits to the
parks or golf courses over a period of time is deferred and then recognised
evenly over the period that the pass is valid.

Revenue from sponsorship which consists of Initial and annual fees from
sponsors are amortised across the tenure of the conlracls or accrual basis
subject to the terms and conditions of individual contract.

Revenue on public-private service arrangements

Revenue on public-lo-privale service arrangemenis is recognised and
measured based on the services performed/provided during the period.

The consideration received/receivable shall be allocated by reference to the
relative fair values of the services delivered, if more than one service (i.e.
construction offor upgrade services and operation services) are performed
under a single conlracl or arrangement.
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2.22 Revenue and income recognition (cont'd.)

(1

(m)

Revenue on public-private service arrangements (cont'd.)
(i) Construction or upgrade service
Revenue Is recognised In accordance with Note 2.22(e)(i).
The consideration receivable shall be recognised as:

(i) a financial asset to the extent that it has an unconditional contractual
right to receive cash or another financial asset; or

(i) an intangible asset to the extent that it receives a right (a licence) to
charge users of the public service.

(ii) Operation services
Revenue is recognised in accordance with Note 2.22(d).
Renewable energy and Energy efficiency projects

Revenue from sale of electricity is measured at fair value of the consideration
receive or receivable, net of returns and allowances, trade discounts and
volume rebates and taxes. Revenue is recognised when significant risks and
rewards of ownership have been transferred to the customer, recovery of the
consideration is probable, the associated costs and possible return of goods
can be estimated reliably, there Is no continuing management involvement with
the goods, and the amount of revenue can be measured reliably.

Revenue generated from solar rooftop and energy efficiency projects are
recognised on accrual basis upon satisfaction of their obligation.
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2.23 Income tax

(a)

(b)

Current tax

Current lax assels and liabilities are measured al the amount expected to be
recoverad from or paid lo the taxation authorities, The tax rates and tax laws
used to compute the amount are those that are enacted or substantively
enaclted by the reporting date in the countries where the Group and the
Company operate and generale laxable income.

Current taxes are recognised in profit or loss except to the extent that the tax
relates lo ilems recognised outside profil or loss, either in other comprehensive
income or direclly in equity.

Deferred tax

Deferred tax is provided using the liability method on temporary dififerences at
the reporting date between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences,
except:

- where the deferred tax liability arises from the inilial recognition of goodwill
or of an assel or liability in a transaction that is nol a business combination
and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss; and

- in respect of taxable temporary differences associated with investments in
subsidiaries, associates and Interests in joint ventures, where the timing of
the reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the foreseeable
future.

61



199301020767 (275505-K)

Khazanah Nasional Berhad
{Incorporated in Malaysia)

Notes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.23 Income tax (cont'd.)

(b)

Deferred tax (cont'd.)

Deferred tax assets are recognised for all deductible temporary differences,
carry forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised except:

- where the deferred tax asset relating to the deductible temporary
difference arises from the initial recognition of an asset or liability in a
transaction that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable profit or loss;
and

- in respect of deductible temporary differences associated with investments
in subsidiaries, associates and interests in joint ventures, deferred tax
assets are recognised only to the extent thal it is probable that the
lemporary differences will reverse In the foreseeable fulure and taxable
profit will be available against which the temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date
and reduced to the extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at each reporting date and
are recognised to the extent that it has become probable that future taxable
profit will allow the deferred tax assets to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the year when the asset is realised or the liability is settled,
based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised
outside profit or loss. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity
and deferred tax arising from a business combination is adjusted against
goodwill on acquisition.

62



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

MNotes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.23 Income tax (cont'd.)

(b)

Deferred tax (cont'd.)

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set ofi current tax assels against current tax liabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

2.24 Forelgn currencies

(a)

(b)

Functional and presentation currency

The individual financial statements of each enfity in the Group are measured
using the currency of the primary economic envircnment in which the entity
operates ("the functional currency”). The consolidated financial statements are
presented in Ringgit Malaysia ("RM"), which is also the Company’s functional
currency.

Foreign currency transaction

Transaclions in foreign currencies are measured in the respective funclional
currencies of the Company and its subsidiaries and are recorded on initial
recognition in the functional currencies at exchange rales approximating those
ruling al the transaction dates. Monetary assets and liabilities denominated in
foreign currencies are translated at the rate of exchange ruling at the reporting
date. Non-manetary items denominated in fereign currencies that are measured
at historical cosl are translated using the exchange rates as al the dates of the
initial transactions. Non-monetary items denominated in foreign currencies
measured al fair value are translated using the exchange rates at the date when
the fair value was determined.

Exchange differences arising on the settlement of monetary items or on
translating monetary items at the reporling date are recognised in profit or loss
except for exchange differences arising on monetary items that form part of the
Group's net investment in foreign operations, which are recognised initially in
other comprehensive income and accumulated under foreign currency
translation reserve in equily. The foreign currency translation reserve is
reclassified from equity to profit or loss of the Group on disposal of the foreign
operation,
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2.24 Foreign currencies (cont'd.)

(b)

()

Foreign currency transaction (cont'd.)

Exchange differences arising on the translation of non-monetary items carried at
fair value are included in profit or loss for the period except for the differences
arising on the translation of non-monetary items in respect of which gains and
losses are recognised directly In equity. Exchange differences arising from such
non-monetary items are also recognised directly in equity.

Foreign operations

The assets and liabilities of foreign operations are translated into RM al the rate
of exchange ruling at the reporting date and income and EXpenses are
translated at exchange rates at the dates of the transactions. The exchange
differences arising on the translation are taken directly to other comprehensive
income. On disposal of a forelgn operation, the cumulative amount recognised
in other comprehensive income and accumulated in equity under foreign
currency translation reserve relating to that particular foreign operation Is
recoegnised in profit or loss,

Goodwill and fair value adjustments arising on the acquisition of foreign
operalions are treated as assets and liabilities of the foreign operations and are
recorded in the functional currency of the foreign operations and translated at
the closing rate at the reporting date.

2.25 Impairment of non-financial assets

The Group assesses at each reporling date whether there is an indication that an asset
may be impaired. If any such indication exists, or when an annual impairment

assessment for an asset is required, the Group makes an estimate of the asset's
recoverable amount.

An asset's recoverable amount is the higher of an asset's fair value less costs to sell
and its value in use. For the purpose of assessing impairment, assets are grouped at

the lowest levels for which there are separately identifiable cash flows (cash-generating
units (*CGU")).
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Material accounting policy information (cont'd.)

2.25

2,26

Impairment of non-financial assets (cont'd.)

In assessing value in use, the estimated future cash flows expected to be generated by
the assel are discounted lo their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific
to the asset. Where the carrying amount of an asset exceeds |ls recoverable amount,
the asset is wrillen down to its recoverable amount, Impairment losses recognised in
respecl of a CGU or groups of CGUs are allocated first to reduce the carrying amount
of any goodwill allocated to those unils or groups of units and then, to reduce lhe
carrying amount of the other assets in the unit or groups of units on a pro-rata basis.

Impairment losses are recognised in profit or loss.

An assessment is made at each reporting date as to whether there is any indicalion
that previously recognised Impairment losses may no longer exist or may have
decreased. A previously recognised impairment loss is reversed only if there has been
a change in the estimates used to determine the assel's recoverable amount since the
last impairmenl loss was recognised. If that is the case, the carrying amount of the
assel is increased o its recoverable amount. That increase cannot exceed the carrying
amount that would have been delermined, net of depreciation, had no impairment loss
been recognised previously. Such reversal is recognised in profit or loss. Impairment
loss on goodwill is not reversed in a subsequent period.

Share capital and share issuance expenses

An equity instrument is any contract that evidences a residual interest in the assets of
the Group and the Company after deducting all of its liabilities.

(a) Ordinary shares
Ordinary shares are recorded at the proceeds received, nel of direclly
attributable incremental lransaction costs. Ordinary shares are classified as
equily.

(b) Redeemable cumulative convertible preference shares ("RCCPS")

RCCPS are recorded at the proceeds received, net of directly altributable
incremental transaclion costs. RCCPS are classified as equity.
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Material accounting policy Information {cont'd.)

2.26 Share capital and share issuance expenses (cont'd.)

(c)

(d)

Dividends

Dividends on ordinary shares and RCCPS are recognised in equity in the period
in which they are declared.

Capital contribution from shareholders

The capital contribution relates to contribution from the holding company, where
no repayment is expecled,

2.27 Insurance business

()

(b)

Product classification

The Group issues insurance contracts/takaful certificates in the normal course
of business, under which they accept significant insurance/takaful risk from their
policyholders/certificate holders. As a general guidelines, the Group determines
whether it has significant insurance/takaful risk, by comparing present value of
benefits payable after an insured event with present value of benefits payable if
the insured event had not occurred. Ratio of 105% and above means the
products covered significant insurance/takaful risk.

Accounting treatment

(i) Separating components from insurance and reinsurance contracts

The Group assesses their life insurance and reinsurance contracts/takaful
and retakaful certificates held to determine whether they contain
components which must be accounted for under another MFRS rather than
MFRS 17 (distinct non insurance components). After separating any
distinct components, an entity must apply MFRS 17 to all remaining
components of the (host) insurance contract/takaful certificata. Currently,
the Group's products do not include distingt components that require
separation under MFRS 17. However, all confracts are evaluated
periodically to ensure compliance with MFRS 17 requirements regarding
distinct investment and service components.

66



199301020767 (275505-K)

Khazanah Nasional Berhad
(Incorporated in Malaysia)

MNotes to the financial statements
For the year ended 31 December 2024

2.

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

() Separating components from insurance and reinsurance contracts

{cont'd)

MFRS 17 defines investment components as the amounts that an
insurance conlracltakaful certificates requires an insurer to repay lo a
policyholder/takaful operator in all circumstances, regardless of whether an
insured event has occurred. Investment components which are highly
interrelated with the insurance contract/takaful certificate of which they
form a part are considered non-distinct and are not separately accounted
for. However, receipls and paymenls of the investment components are
excluded from insurance/lakaful revenue and insurance/lakaful expenses.
The surrender options are considered non distinct investment components
as the Group is unable to measure the value of the surrender option
component separalely from the life insurance / family takaful portion of the
cantract/certificate.

Some reinsurance contracls/retakaful certificales held contain profit
commission arrangements. Under these arrangements, there is a
minimum guaranteed amount that the policyholder/participant will always
receive - either in the form ef profit commission, or as claims, or another
contraclual payment irrespeclive of the insured evenl happening. The profil
commission components have been assessed to be highly interrelated with
the insuranceftakaful component of lhe reinsurance conlracls/retakaful
certificates and are, therefore, non-distincl invesiment components which
are not accounted for separately. However, receipls and payments of
these investment components are recognised outside of profit or loss.
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2. Material accounting policy information (cont'd.)
2.27 Insurance business (cont'd.)
(b) Accounting treatment (cont'd.)
(ii) Level of aggregation

MFRS 17 requires an entity to determine the level of aggregation for
applying Its requirements. The level of aggregation for the Group is
delermined firstly by dividing the business written into portfolios. Portfolios
comprise groups of contracts with similar risks which are managed
together. Portfollos are further divided based on expected profitability at
inception into three calegories: onerous contracts, contracts with no
significant risk of becoming onerous, and the remainder. This means that,
for determining the level of aggregation, the Group identifies a contract as
the smallest 'unit’, i.e., the lowest common denominator. However, the
Group makes an evaluation of whether a series of contracts can be treated
together in making the profitability assessment based on reasonable and
supportable information, or whether a single contract contains components
that need to be separaled and treated as if they were stand-alone
conltracts. As such, what is treated as a contract for accounting purposes
may differ from what is considered as a contract for other purposes (i.e.,
legal or management). MFRS 17 also notes that, for the purposes of level
of aggregation, a group of contracts must not include contracts issued
more than one year apart.

The Group has defined portfolios of insurance and reinsurance contracts
Ntakaful and retakaful certificates held based on how the insurance/takaful
liabllities are managed and the similar types of risks covered since the
products are subject to similar risks and managed together. The expected
profitability of these portfolios at inception is determined based on the
existing latest actuarial valuation models which take into consideration
existing in-force business. In determining groups of contracts, the Group
has elected to include in the same group contracts where its ability to set
prices or levels of benefits for policyholders / certificate holder with
different characteristics is constrained by regulation.

The groups of contracts/certificates for which the modified retrospective
and the fair value approach has been adopted on transition include
contracts/certificates issued more than one year apart.
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2. Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(ii) Level of aggregation (cont'd.)

{iii)

The insurance contracls / takaful certificates issued portfolios are divided
into:

- A group of contracts / cerdificates that are onerous at initial
recognition;

- A group of contracts/certificates that al initial recognition have no
significant possibility of becoming onerous subsequently; and

- A group of the remaining contracts/certificates in the portfolio

The reinsurance contracls / retakaful certificates held portfolios are divided
inta:

- A group of contracts/certificates on which there is a net gain on initial
recognition;

- A group of contracls/cerlificates that have no significant possibility of
a net gain arising subsequent; and

- Agroup of the remaining contracts/certificates in the portfolio

Recognition

The Group recognises groups of insurance conliracls/lakaful certificates
that they issue from the beginning of the coverage period of the group of
contracts/cerlificates,

This Group applys the same recognition date treatment for profitable and
onerous group of contracts/cerificales.

The Group recognises a group of reinsurance contracls/retakaful
certificates held it has entered based on the beginning of the coverage
period of the group of reinsurance contracts/retakaful cerificales held.
However, the Group delays the recognition of a group of reinsurance
contracts/retakaful cerificates held thal provide proportionate coverage
until the date when any underlying insurance contracts/takaful certificates
is initially recognised, if that date is later than the beginning of the
coverage period of the group of reinsurance contracts/retakaful certificates
held.
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2,

Material accounting policy information (cont'd.)

227 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(iii)

(iv)

Recognition (cont'd.)

Most of the reinsurance contracts/retakaful certificates held by the Group
provide proportionate cover. Therefore, the Group does not recognise a
proportional reinsurance contract/retakaful certificate held until at least one
underlying direct insurance contracttakaful cerlificates has been
recognised.

The Group treats the reinsurance contracts/retakaful certificates that
provide non-proportionate cover to be based on the beginning of the

coverage period of the group of reinsurance contracts/retakaful certificates
held.

The Group adds new contracts/certificates to the group in the reporting
period in which that contract meets the criteria set out above.

Contract boundary

The Group includes in the measurement of a group of insurance
contracts/takaful certificates all the future cash flows within the boundary
of each contract/cerificate in the group. Cash flows are within the
boundary of an insurance contractitakaful certificate if they arise from
substantive rights and obligations that exist during the reporting period in
which the Group can compel the policyholder/certificate holder to pay the
premiums, or in which the Group has a substantive obligation to provide
the policyholder/certificate  holder with  insurance contract/takaful
certificates services. A substantive obligation to provide insurance
contract/takaful certificate services ends when:

- The Group has the practical ability to reassess the risks of the
policyholder/certificate holder and, as a result, can set a price or |level
of benefits that fully reflects those risks: or
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2,

Material accounting policy Information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(iv) Contract boundary (cont'd.)

(v)

Both of the following crileria are salisfied:

- The Group has the praclical ability to reassess the risks of the
portfolio of insurance contracis/takaful certificate that contain the
contract/certificate and, as a result, can sel a price or level of benefits
that fully reflects the risk of that portfolio.

- The pricing of the premiums up to the risk reassessment date does
not take into account the risks associated with periods after the
reassessment date.

A liability or asset relating to expected premiums or claims oulside the
boundary of the insurance conlract/takaful certificate is not recognised, as
such amounts relate to future insurance contracts/retakaful certificates.

Initial and subsequent measurement

MFRS 17 introduces three new measurement models, reflecting a different
extent of policyholder/participant participation in investment performance
or overall insurance company performance. The general measurement
model ("GMM"), also known as lhe building block approach ("BBA"),
consists of the fulfiiment cash flows ("FCF") and the contractual service
margin (*CSM"), both held as liabllity for remaining coverage ("LFRC"). The
FCF represent the risk-adjusted present value of an entity's rights and
obligations to lhe policyholders, comprising estimates of expected future
cash flows, discounting and risk adjustment (“RA") for non-financial risk.
The CSM represents the unearned profit from in-force contracts that an
entity will recognise as il provides services over the coverage period. The
contractual service margin is adjusted for changes in cash flows related lo
fulure services (operaling assumption change) and grows by interest
accretion at locked-in interest rates al initial recognition. A release from the
CSM is recognised in profit or loss each period lo reflect the services
provided in that period. If the CSM is unable to absorb the changes in cash
flows related lo fulure services, a loss component is established for the
group of contracts.
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2, Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd,)

(b)

Accounting treatment (cont'd.)

(v)

Initial and subsequent measurement (cont'd.)

The variable fee approach (“VFA") is a mandatory modification of the GMM
regarding the treatment of the contractual/takaful service margin in order to
accommodate direcl participating contracts/certificates, if the following
three requirements are met: the contractual terms specify that the
policyholder/certificate holder participates In a share of a clearly identified
pool of underlying items; the entity expects to pay to the
policyholder/certificate holder an amount equal lo a substantial share of
the fair value returns on the underlying items; the entity expects a
substantial proportion of any change in the amounts to be paid to the
policyholder/certificate holder to vary with the change in fair value of the
underlying items.

For contracts/certificates with direct participation features ("DPF"), the
contractual service margin is adjusted for changes in the amount of the
entity's share of the fair value of the underlying items arising from
operating assumption change and adjustment for financial risks.

The premium allocation approach (*PAA") is an optional simplified
measurement model in MFRS 17 when the approach provides a
measurement which is not materially different from that under the GMM or
if the coverage period of each conlract in the group of insurance
contracts/takaful certificates is one year or less. Under the PAA, the LFRC
is measured as the amount of premiums received net of acquisition cash
flows paid, less the net amount of premiums and acquisition cash flows
that have been recognized in profit or loss over the expired portion of the
coverage period based on the passage of time.

In determining the measurement models, the Group can first choose to
use PAA if at the inceplion of the contract/certificate, the coverage period
of each Insurance contract in the group of insurance contracts/takaful
certificates is one year or less. Alternatively, the Group can still apply PAA
if they can reasonably expect that such simplification can produce a
measurement of the LFRC which would not differ materially as compared
to the LFRC computed under the GMM by performing the PAA Eligibility
Testing. Should the Group's group of insurance contracts/takaful
certificates fail the PAA and VFA eligibllity test, GMM will be used as the

measurement model of that group of Insurance contracts/takaful
certificates.
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2.

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)  Accounting treatment (cont'd.)

v)

Initial and subsequent measurement (cont'd.)

Al the end of a reporting period, the carrying amount of a group of
insurance contracls/takaful cerificates is the sum of the LFRC and the
liability of incurred claims ("LFIC").

LFIC consists of fulliiment cash flows related lo past services, including
claims that have been incurred but not yet reported. The measurement of
the LFIC is identical under all three measurement models.

Estimates of future cash flows

The Group's objective of estimaling future cash flows is to determine the
expected value, or the probability-welghted mean, of the full range of
possible outcomes, considering all reasonable and supportable information
available at the reporting date withoul undue cost or effort. The Group
eslimate fulure cash flows considering a range of scenarios which have
commercial subslance and give a good representation of possible
oulcomes. The cash flows from each scenario are probability-weighted and
discounted using current assumptlions.

The estimale of expected fulure cash flows includes all cash flows that are
within the contract/certificate boundary including:

- Premiums and related cash flows;

- Claims and benefits;

- Payments lo policyholders/certificate holders resulting from
embedded surrender value oplions;

- An allocation of insuranceftakaful acquisition cash flows allribulable
to the portfolio to which the contract/certificate belongs;

- Claims handling costs;

- Policy administration and maintenance cosls, including recurring
commissions that are expected to be paid to intermediaries;

- An allocation of fixed and variable overheads directly attributable to
fulfilling insurance contracls/takaful certificates; and

- Transaction-based laxes.
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2. Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(v)

Initial and subsequent measurement (cont'd.)

Risk Adjustment for non-financial risk

The RA for non-financial risk represents the compensation that the Group
requires for bearing the uncertainty about the amount and timing of the
cash flows of groups of insurance contracts/takaful certificates and covers
insurance risk, lapse risk and expense risk. The risk adjustment reflects an
amount that an insurer would rationally pay to remaove the uncertainty that
future cash flows will exceed the best estimate amount. The Group
estimates the risk adjustment by referencing to provision of risk margin for
adverse deviation ("PRAD") technique. The PRAD technique requires the
Group to estimate the probability distribution of the fulfilment cash flows,
and the additional provision that it requires at each future date in the cash
flow projection, at the target confidence level of 75th percentile, in line with
the regulatory requirement of BNM under the RBC Framework for Insurers.
Besides that, the Group has decided o disaggregate the change in RA
between the insurance/takaful service result and insurance finance income
or expenses for GMM measured insurance contracts/takaful certificates.

Contractual Service Margin ("CSM"}

The CSM is a component of the asset or liability for the group of insurance
contracts/takaful certificates that represents the unearmed profit the Group
will recognise as they provide services in the future.

- CSM balances at transition date will be described in next section

- C3SM post transition date is determined as the profit at the time of
issues

An amount of the CSM releases for a group of insurance contracts/takaful
certificates |s recognised in profit or loss as insuranceftakaful revenue in
each period to reflect the insurance contract/takaful certificate services
provided under the group of insurance contracts/takaful certificates in that
period. The amount is determined by:

- Identifying the coverage units for the current and future period
- Recognising in profit or loss the amount allocated to coverage units
provided in the current period
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2.

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(v) Initial and subsequent measurement (cont'd.)

Contractual Service Margin ("CSM") {cont'd.}

The coverage unils are the quantity of insurance contract/takaful
certificates services provided by the contractsfcertificates, determined by
considering the quantity of the benefils provided and the expected
coverage period. For groups of life insurance contracts/family takaful
certificates, the quantity of benefils is the face amount over the period of
the contracts/cerlificates. The total coverage units of each group of
insurance contracts/takaful certificates are reassessed at the end of each
reporting period to adjusl for the reduction of remaining coverage for
claims paid, expeclalions of |apses and cancellation of
contracts/certificales in the period. They are then allocated based on
probability-weighted average duralion of each coverage unit provided in
the currenl period and expected lo be provided in the future,

For reinsurance contracls/retakaful certificates held, the CSM amortisation
is similar to the insurance contracts/takaful certificates issued and lhe
coverage units is the sum al risk covered by reinsurer.

Loss components and loss recovery components

Where, during the coverage period, a group of insurance contracis/takaful
certificales becomes onerous, the Group recognises a loss in profit or loss
for the nel outflow, resulting in the carrying amount of the liability for the
group being equal to the fulflment cash flows. A loss component is
established by the Group for the liability for remaining coverage for such
onerous group depicting the losses recognised.

Where a loss component has been sel up subsequent to initial recognition
of a group of underlying insurance contracts/takaful certificates, the portion
of income that has been recognised from related reinsurance
contracts/retakaful certificates held is disclosed as a loss-recovery
component.

Where the Group has eslablished a loss-recovery component, the Group
adjusts the loss-recovery component to reflect changes in the loss
component of an onerous group of underlying insurance contracts/takaful
certificales.
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2.

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

v)

(vi)

Initial and subsequent measurement (cont'd.)

Loss components and loss recovery components (cont'd.)

A loss-recovery component reverses consistent with reversal of the loss
component of underlying groups of contracts/certificates issued, even
when a reversal of the loss-recovery component Is not a change In the
fulfilment cash flows of the group of reinsurance contracts/retakaful
certificates held. Reversals of the loss-recovery component that are not
changes In the fulfilment cashflows of the group of reinsurance
contracts/retakaful cerificates held adjust the CSM.

Modification and derecognition
The Group derecognises insurance contracts/takaful certificates when:

= The rights and obligations relating lo the contract/certificate is
extinguished (i.e., discharged, cancelled or expired); or

- The contract/certificate is modified such that the modification results
in a change in the measurement model, or the applicable standard for
measuring a component of the contract. In such cases, the Group
derecognises the Initial contract/cerificate and recognises the
maodified contract as a new contract/certificate.

Amounts recognised in comprehensive income

The Group disaggregates the amounts recognised in the statements of
profit or loss and other comprehensive income into an insurance service
result, comprising insuranceftakaful revenue and insuranceftakaful service
expenses, and insurance/takaful finance income or expenses.

The Group disaggregate the change in risk adjustment for nen-financial
risk between a financial and non-financial portion.

The Group separalely presents income or expenses from reinsurance
contracts/retakaful certificates held from the expenses or income from
insurance contracts/takaful certificates issued.
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2,

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(vi) Amounts recognised in comprehensive income (cont'd.)

Revenue

The Group's insurance/lakaful revenue represents the provision of
services arising from a group of insurance contracts/lakaful certificales at
an amount that reflects the consideration lo which the Group expect to be
entitled in exchange for those services. Insurance/Takaful revenue from a
group of insurance contracts/takaful certificates is therefore the relevant
portion for the period of the total consideration for the contracts/cerificates,
(il.e., the amount of premiums paid to the Group adjusted for financing
effect (the time wvalue of money) and excluding any investment
componenis). The total consideration for a group of contracts/certificates
covers amounts related to the provision of services and is comprised of:

- Expected insurance/takaful service expenses, excluding any amounts
relaling lo the risk adjusiment for non-financial risk and any amounts
allocated to the loss component of the liability for remaining
coverage;

- Amounts related to income tax that are specifically chargeable lo the
policyholder/ceificate holder,

- The risk adjustment for non-financial risk, excluding any amounts
allocated to the loss component of the liability for remaining
coverage,

= The CSM release; and

- Amounts related to insuranceftakaful acquisition cash flows.

Benefils and claims expenses

Benefits and claims incurred during the financial year are recognised when
a claimable event occurs and/or the insurer is notified.
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2,

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd,)

(b)

Accounting treatment (cont'd.)

(vl) Amounts recognised in comprehensive income (cont'd.)

Benefits and claims expenses (cont'd.)

Benefits and claims, including settlement costs, are accounted for using

the case-by-case method and, for this purpose, the amounts payable

under a life insurance policy/family takaful cerificate are recognised as
follows:

- maturity and other policy benefit payments due on specified dates are
treated as benefits payable on the due dates;

- death, surrender, and other benefits without due dates are treated as
claims payable, on the date of receipt of intimation of death of the
assured or occurrence of contingency covered;

- benefits payable under the Investment-linked fund are in respect of
net cancellation of units and are recognised as surrenders; or

- bonus on DPF policy upon its declaration.

Reinsurancefretakaful claims are recognised when the related gross
insurance/takaful claim is recognised according to the terms of the relevant
contracts/certificates.

Loss components

The Group has grouped set of contracts/certificates thal are onerous al
initial recognition separately from profitable set of contracts/certificates in
the same portfolio at initial recognition. Groups that were not onerous at
initial recognition can also subsequently become onerous if assumptions
and experience changes. The Group have established a loss component
of the liability for remaining coverage for any onerous group depicting the
future losses recognised.
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2.

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(vi) Amounts recognised in comprehensive income (cont'd.)

Loss components (cont'd.)

A loss component represents a notional record of the losses attributable to
each group of onerous insurance contracts/takaful certificates (or profitable
group of conlracls/certificates at inception that have become onerous). The
loss component is released based on a systematic allocation of the
subsequent changes relating to future service in the fulfiiment cash flows
to: (i} the loss component: and (i) the liability for remaining coverage
excluding the loss component. The loss component is also updated for
subsequent changes relating to future service in estimates of the fulfilment
cash flows and the risk adjustment for non- financial risk. The systematic
allocation of subsequent changes to the loss component results in the total
amounts allocated to the loss component being equal to zero by the end of
the coverage period of a group of conlfracts/certificates (since the loss
component will have been materialised in the form of incurred claims).

Loss-recovery components

When the Group recognise a loss on initial recognition of an onerous
group of underlying insurance contracis/takaful certificates or when further
onerous underlying insurance contracts/takaful certificates are added to a
group, the Group establishes a loss-recovery component of the asset for
remaining coverage for a group of reinsurance contracts/retakaful
certificates held depicting the recovery of losses.

Where a loss component has been set up after initial recognition of a
group of underlying insurance contracts/takaful certificates, the portion of
income that has been recognised from related reinsurance
contracts/relakaful certificates held is disclosed as a loss-recovery
component.

Where a loss-recovery component has been set up at initial recognition or
subsequently, the Group adjusts the loss-recovery component to reflect
changes in the loss component of an onerous group of underlying
insurance contracts/takaful certificates.
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2. Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

(b)

Accounting treatment (cont'd.)

(vi) Amounts recognised in comprehensive income (cont'd.)

Loss-recovery components (cont'd,)

The carrying amount of the |oss-recovery component must not exceed the
partion of the carrying amount of the loss component of the onerous group
of underlying insurance contracts/takaful certificates that the Group expect
to recover from the group of reinsurance contractsiretakaful certificates
held. On this basis, the loss-recovery component recognised is reduced to
zero in line with reductions in the onerous group of underlying insurance
contractsitakaful certificates and is nil when loss component of the onerous
group of underlying insurance contracts/takaful certificates is Nil.

Finance income or expenses

Insurance/Takaful finance income or expenses ("IFIE") comprise the

change in the carrying amount of the group of insurance contracts arising
from:

- The efiect of the time value of money and changes in the time value
of money; or

- The effect of financial risk and changes in financial risk

The Group does not disaggregate insuranceftakaful finance income or
expenses between profit or loss and OCI. The Group's financial assets
backing the insuranceftakaful issued portfolios are predominantly
measured at fair value basis and measured at fair value through profit or
loss. Finance income or expenses on the Group 's issued reinsurance
contracts/retakaful certificates are not disaggregated because the related
financial assets are managed on a fair value basis and measured at fair
value through profit or |oss.

The Group systematically allocates expected total insurance/takaful
finance income or expenses over the duration of the group of
contracts/certificates to profit or loss using discount rates determined on
initial recognition of the group of contracts/certificates.
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2.

Material accounting policy information (cont'd.)

2.27 Insurance business (cont'd.)

{(b)  Accounting treatment (cont'd.)

(vi) Amounts recognised in comprehensive income (cont'd.)

Met income or expense from reinsurance conlracls held

The Group presents separately on the face of the statement of profit or
loss and other comprehensive income the amounts expected to be
recovered from reinsurersfretakaful, and an allocation of the
reinsurance/retakaful premiums paid. The Group treats
reinsurance/relakaful cash flows thal are contingent on claims on the
underlying contracts as part of the claims that are expected lo be
reimbursed under the reinsurance conlract/retakaiul certificate held and
excludes  Investmenl components from  an allocation  of
reinsurancefrelakaful premiums presented on the face of the stalemenl of
profit or loss and other comprehensive income. Amounis relating lo the
recovery of losses relaling to reinsurancefretakaful of onerous direct
contracts/certificates are included as amounts recoverable from the
reinsurer/retakaful.

2.28 Falr value measurement

The Group measures financial instruments, such as, derivatives, and financial
investments, at fair value at each reporting date. Fair values of financial instruments
measured al amortised cost are disclosed in Note 40.

Fair value is the price that would be received to sell an asset or paid to lransfer a
liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption thal the transaction lo sell
the asset or transfer the liability takes place either:

(a)  In the principal market for lhe assel or liability; or

(b)  In the absence of a principal market, in the mosl advantageous market for the
assel or liability

The principal or the most advantageous markel musl be accessible to by the Group.
The fair value of an asset or a liability is measured using the assumptions that market

participants would use when pricing the asset or liability, assuming thalt market
participants act in their economic best interest.
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2,

Material accounting policy information (cont'd.)

2.28

2,29

Fair value measurement (cont'd.)

A fair value measurement of a non-financial asset takes into account a market
participant's ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques thal are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are calegorised within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value measurement as a whole:

Level 1.  Quoted (unadjusted) market prices in active markets for identical assets ar
liabilities

Level 2:  Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable

Level 3:  Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Group determines whether transfers have occurred between Levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting date.

Contingencies

A contingent liability or asset is a possible obligation or asset that arises from past
events and whose existence will be confirmed only by the occurrence or non
occurrence of uncertain future events not wholly within the control of the Group.
Contingent liabilities and assets are not recognised in the statements of financial
position.
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2.

Material accounting policy information (cont'd.)

2.30 Standards issued but not yet effective

2.3

Al the date of authorisation of the financial statements, the following were issued bul
not yet effective and have not been adopled by the Group and the Company.

Effective for financial
periods beginning

Description on or after

Amendmenls lo MFRS 121: The Effects of Changes 1 January 2025
Rates (Lack of Exchangeability)

Amendments to MFRS 7 and MFRS 9: Financial Instruments 1 January 2026

Amendmenls to lhe Classification and Measurement
of Financial Instruments

Annual Improvements to MFRS Accounting Standards - 1 January 2026
Volume 11: MFRS 1, MFRS 7, MFRS 9, MFRS 10, MFRS 107

Amendmenls lo MFRS 18: Presentation and Disclosure in 1 January 2027
Financial Statements

Amendments to MFRS 19: Subsidiaries without Public 1 January 2027
Accountability - Disclosure

Amendmenls to MFRS 10: Cansolidated Financial To be announced
Statements (On Sale or Contribution of Assels between f
an Investor and its Associate or Joint Venture)

Amendmenls lo MFRS 128: Investments in Associales and To be announced
Joint Venlures
{(On Sale or Contribution of Assets between an Investor and its
Associale or Joint Venture)

The directors expect that the adoption of the above standards will have no material
impacl on the financial statements in the period of inilial application.

Material accounting judgements
The preparation of the Group's financial stalements requires management lo make
judgements that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the reporting date are disclosed
as below:
(a)  Critical judgements made in applying accounting policies

The following are lhe judgements made by management in the process of

applying the Group's accounting policies that have the most significant effect on
the amounts recognised in the financial statemenls.
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Material accounting policy information (cont'd.)

2.31 Material accounting judgements (cont'd.)

(a)

Critical judgements made in applying accounting policies (cont'd.)

(1)

(i)

(ifi)

Impairment of investments

The Group determines whether its investments are impaired following
certain indications of impairment such as, amongst others, prolonged
shortfall between market value and carrying amount, significant changes
with adverse effects on the Investment and deteriorating financial
performance of the investment.

Depending on their nature and the industries In which the investments
relate to, judgements are made by management to select suitable
methods of valuation such as, amongst others, discounted cash flow,
realisable net asset value and sector average price-earning ratio method.

Recognition of expected losses on construction contracts

Any expected loss on construction contract is recognised by the Group as
an expense immediately when It is probable that the total contract costs
will exceed the total contract revenue, even though the project had yet to
be completed. In determining the expected loss, the Group takes into
account the total contract costs to be incurred to the completion of the
project and the probability of claims to be approved by clients for specific
items of cost escalation and variation order.

Contingent liabilities

As disclosed in Note 45, a contingent liability is a possible obligation that
arises from past events and whose existence will be confirmed only by
the occurrence or non-occurrence of uncertain future events not whally
within the control of the Group. Contingent liabilities are ot recognised in
the statements of financial position of the Group, except for contingent
liabilities assumed in a business combination that are present obligations
and which the fair values can be reliably determined.
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